





THE BANKERS’ MAGAZINE, 


AND 


Journal of the Monep Market. 





JUNE 1861. 





NEW CANDIDATES FOR THE EXCHEQUER. 


Ir the recent discussions on the budget be productive of no 
other result, they will at least have been useful in disclosing to 
the country her undeveloped and hitherto unexpected resources 
in the financial talent of her public men. The time has not yet 
passed from living memory when there was but one man to 
whom the eyes of all were turned in confidence, and when trade 
and commerce felt a lurking uneasiness if their interests were 
for however short a time removed from the control of Sir 
Robert Peel. That time has now passed away; the subjects of 
finance have become to a great degree popularized; the 
pressure of the times has forced all our rising statesmen to give 
their chief attention to this question; and the consequence is, 
that if any one financier were removed, our beloved Sovereign 
might console herself with the reflection which animated her 
royal predecessor when he heard that the Percy had fal’en on 
Chevy Chase : 


“ IT trust I have within my realm three hundred as good as he.” 


Let us review some of the more prominent ones; and, as in 
duty bound, we shall give the place of honour to the leaders in 
finance on the opposite sides of the house: the Chancellor of 
the Exchequer who now holds, and the Chancellor of the Ex- 
chequer who before him held, the office. Of the brilliant genius 
of both of them we have now no occasion to speak; all sides 
admit their powers, and look upon their feats of intellectual 
gladiatorship with much the same interest that our fathers 
were wont to regard the passages at arms between Fox and 
Pitt, yet it may be doubted, perhaps, whether either of these 
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gifted men is in his right place when presiding over the national 
finances. The fact that the two most brilliant debaters are 
selected for that one post in the administration which is in its 
nature most adverse to rhetorical display suggests some curious 
reflections. It is at least an extraordinary tribute to the value 
which in our parliamentary system of government is put on the 
gift of fluent and eloquent enunciation. Lord Macaulay in one 
of his essays remarks, that the eloquence of Sheridan all but 
secured for him the post of Chancellor of the Exchequer, 
though he could not work a sum in long division; and though 
no one will accuse Mr. Gladstone of such school-boy ignorance, 
yet it is painfully felt in commercial and trading circles that it is 
they who have to pay, and to pay smartly too, for the luxury the 
House of Commons enjoy in hearing him talk. His mistakes have 
been such as would have ruined a dozen of ordinary financiers, 
but their worst faults have been concealed when they might 
have been remedied, by the golden haze which his rhetoric 
contrives to throw round them. [If poor Sir Francis Baring 
had committed half his errors, he would long ere now have 
drowned himself in that pool on the margin of which Sir 
Robert Peel ‘pictured him, the model of patient helplessness, 
sitting fishing for a budget. Had Sir Charles Wood 
gone as far astray, his confusion would have completely choked 
up that narrow and obstructed orifice through which his words 
find vent. But to Mr. Gladstone mistakes are mere recreations 
of the fancy; he rises more buoyant from each failure to 
explain, that but for the intervention of this, that, or the other 
untoward circumstance, all his predictions, which at the moment 
are being shivered around him, would have been 


*‘ Whole as the marble founded on the rock.” 


There is not one of his great measures that has not resulted 
in utter and ridiculous failure. His succession duties have not 
realized their promised amount by more than a million; and 
yet that is the most respectable of his efforts. His proposal to 
reduce the debt to a 24 per cent. stock ended in much the 
same way as his profligate disposal of the cash balances in the 
Exchequer when we were on the very verge of the Russian 
war, which compelled him at a considerable sacrifice to 
borrow the whole sum back again. Of his air-castle scheme 
to put an end to the income tax in 1860 we need not speak, 
but come to his second tenure of office, where it appears that 
the remembrance of his past failures has taught him neither 
caution or modesty. We need not dwell on the failures of last 
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suppositious surplus to which we have this year been treated ; or 
of the perversity which persists in remitting a tax of which no 
one but the parties interested complain in preference to one, 
the lightening of whose pressure would be felt as a sensible relief 
by millions. The distrust of the City is the condemnation of 
Mr. Gladstone’s career—a condemnation as eloquent as 
one of his own speeches; only the misfortune is, that the 
voice of the City is not heard in the Commons, and the voice of 
Mr. Gladstone is not heard inthe City. To posterity, however, 
it will ever remain a problem, which only the traditionary tales 
of their respective powers of oratory can solve, how Lord 
Palmerston, when free to choose, should prefer the showy but 
delusive glitter of Mr. Gladstone to the solid understanding, 
profound intellect, and cautious action of such a man as Sir 
George Lewis. 

We have included Mr. Disraeli along with Mr. Gladstone as one 
of those whose dazzling rhetoric, rather than any special know- 
ledge of financial questions, has raised him to the post of Finance 
Minister. Mr. Disraeli’s own friends will admit that the best of his 
powers does not naturally lie in that direction, He himself 
confesses as much when we find that in opposition he does not 
readily take part in financial discussions ; even during the late 
discussions he showed a disposition ever and anon to break 
away from the dry details on which depended the balance of the 
respective merits of paper and tea, and to treat the question 
rather as one of high national policy. We dwell on these points 
because, in justice to Mr. Disraeli, it must be admitted, his 
abilities as a financier have never had room for development. 
His career has invariably been cut short before he could 
leave any permanent works of his action on our system of 
finance ; whether with the same opportunities he might not 
have made the same blunders with Mr. Gladstone it is not for 
us to say, it is enoughto say he has not had the chance, so he 
is therefore entitled to the benefit of the doubt; and short as 
his career has been, there is one reform in finance with which 
his name will ever be honourably associated: to him we owe 
the reduction of the tea duties. It is true the reduction, so far as 
we have yet received it, was the immediate work of Mr. Glad- 
stone ; but that gentleman confessed, when he introduced his 
plan, that the first conception and annunciation of the re- 
duction was due to Mr. Disraeli, and that the scheme was 
received with such general favour as to leave him no choice 
but to work it out. Here is a niche established in the temple 
of finance which of itself would be enough to reward the 
labours of a public man. 
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In a notice of our other financiers in posse, it would hardly be 
fair to pass altogether over Mr. Williams, considering how often 
he challenges our attention. His claims, however, may be soon 
dismissed. The hon. gentleman’s ideas of finance consist simply 
in proposing that an estimate fixed at a given sum shall be cut 
down to something lower, and that without rhyme or reason 
other than that a certain sum of money would thus be saved. 
The member for Lambeth always reminds us of one of those 
respectable elderly females, generally trom the country, who 
enter a shop, price an article, bate the shopman down a shilling 
or two, whatever he may ask ; and if they succeed, as the shop- 
man in such cases usually takes care to provide a proper margin, 
go home exulting, and boast among their neighbours what excel- 
lent hands they are at a bargain. It seldom happens, however, 
that the cottage is much the better for these savings, and neither 
would the country be if the House of Commons was composed 
altogether of such economists, Of a different metalis Sir Henry 
Willoughby. It may be said of him, though, that he takes too 
narrow a view of financial questions to entitle him to the public 
confidence as a future Chancellor of the Exchequer ; he is great 
in details, though principles prove rather too heavy for his 
management. But though his scope of vision be limited, yet 
within its range it is marvellously clear. What he sees he sees 
in all its bearmgs, and grasps with a bull dog tenacity. There 
are few finer instances of a contest between rhetorical sophistry 
and keen practical sagacity than the discussions that took place 
a short time ago between the Chancellor and Sir Henry on the 
subject of the appropriation of the Savings Bank funds. The 
baronet complained that those funds had been so handled as to 
form a substantial increase to the public debt without Parliament 
knowing any thing of the matter. The Chancellor fenced and 
dodged and evaded, now attempting to laugh it off, now trying 
the arts of cajolery, now resorting to bullying, and now wrapp- 
ing up his explanations in a cloud of sophistry; it was all in 
vain ; in all and through all Sir Henry held fast to his point, 
would not relax his grip for an instant, until at last Mr. 
Gladstone, having exhausted all his resources, was compelled, 
Proteus like, to stand forth in his true shape, and admit that the 
statement was true, and that while all the world was bent on 
reducing the debt of the country, the Chancellor through one 
unexpected and unstopped hole was slyly adding to its amount. 
In a still higher calibre we would place Mr. Hubbard. This 
gentleman, though he has so recently taken his seat in the 
House of Commons, is already regarded as an authority on all 
financial questions; from his great practical experience in alk 

e 











sae 











nt a esti eee esa en 











New Candidates for the Exchequer. 401 


matters that relate to trade and commerce, his views embrace 
wider range than Sir Henry Willoughby, and enable him to 
take in the vast’ and complicated sources of our revenue at one 
view. He has the power, too, which Sir Henry wants, of making 
his subject interesting by his lucid arrangement and his elegant 
style. In this respect he is superior to all the financiers on the 
opposite side of the House, except Mr. Gladstone. It is little 
to say that he excels Sir Francis Baring or Sir Charles Wood, 
but his powers of simplifying a subject go beyond those of Sir 
George Lewis. Nor has his presence m the House of Com- 
mons been without point. His speech on the gradations of 
the income-tax was acknowledged on all sides to be a master 
piece of financial argument, and the committee which he ex- 
torted from the minister on that subject, and which is now 
sitting, is likely to form an era in the history of that tax. 

But, perhaps, there is no one whose reputation has risen 
higher during the recent debates than Sir Stafford Northcote 
His former experience in the Treasury, first as one of the officials, 
and more recently as Parliamentary Secretary, has given him a 
practical knowledge of the subject in all its minutest details, 
which joined to indomitable industry and rare general acquire- 
ments, enable him to become master of the situation, and render 
him a formidable opponent to any Chancellor. Perhaps there 
never was a budget that received a more severe handling than 
Mr. Gladstone’s scheme this year at the hands of Sir Stafford 
Northcote. Who, but a man that was familiar with the whole 
process of financial operations, could have hit the plot which 
was so cunningly concealed of the duty charged on paper for 
the year failing to correspond with the amount of paper which 
the returns showed to have been manufactured. No wonder 
Mr. Gladstone lost his temper and complained he should have 
got previous notice. It was one of those touches which mark 
the hand of a man that is familiar with the whole question, and 
knew every turn and winding of the process where a fallacy 
might find refuge. The detection of this inaccuracy—we will 
not charge Mr. Gladstone with having made the slip designedly 
—was the most striking episode of the debate; but it would be 
unjust to Sir Stafford Northcote to rest his reputation on that 
point alone. ‘The first is that his address, though full and 
familiar in detail, entered largely into principles, and showed an 
acquaintance with the resources of the country, and a judgment 
and caution in the best mode of bringing them into play, that 
stamped him at once as an able financier, in whom the confi- 
dence of the country may well be reposed. He has won for 
himself great fame, and now occupies a conspicuous place in the 
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eyes of the commercial classes. As a criticiser of the budgets 
of other men, his opinions will always henceforth be read with 
eagerness, and will command respect; and should he ever be 
called to the task of framing them, we believe his schemes would 
not disappoint the high expectations that have been formed of 
his ability and skill. 





AMERICAN AND CANADIAN BANKING. 
THE BANKS OF ILLINOIS. 


Or late years, private banking in Illinois has had to compete 
with joint-stock banking, on the principle of limited liability. 
The latter is regulated by two acts of the Illinois State legis- 
lature, the one passed on the 15th February, 1851, and the other 
on the 10th February, 1853. These acts provide tha. ao bank 
of issue shall be established with a less amount of capital than 
50,000, or £10,000. That the circulation shall be determined 
by the amount of State stocks placed in the hands of the State 
Auditor, who will countersign and number and record all the 
notes issued. That the stocks deposited shall, in the event of 
failure, be in the first place applied to the redemption of the 
notes in circulation ; and in the second place to the payment of 
depositors and other creditors. If any bank shall refuse or 
neglect to redeem any one of its notes, and such fact be 
properly certified by an ordinary protest drawn up and acknow- 
ledged by a notary public, it shall be the duty of the State 
Auditor to enter into possession of the bank, and proceed 
immediately with the winding up. Finally, it is the duty of the 
State Bank Commissioners to examine into the condition of the 
banks once a year, and to report ; and the duty of the banks at 
the end of each quarter, to make a full statement of their con- 
dition. Each stockholder is liable only to the full extent of the 
capital stock subscribed by him. 

That banking under these enactments has not absorbed the 
private banking system, nor been itself absorbed, and that the 
abuses should exist under it which were pointed out in our last 
number, is conclusive of its insufficiency for the requirements 
of the great north-west. They show also that it is a mistake to 
judge of American banking merely by the laws under which 
any system may have been established. On paper, the banking 
laws of Illinois have the appearance of being: unexceptional, 
while, as we shall see presently, they are in practice good for 
nothing. When it happens that an Illinois bank has to be 
wound up by the State Auditor, the assets, as a rule, fail to 
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cover the notes in circulation, and depositors and other creditors 
are completely victimized. The obligation to pay notes on 
demand is impossible, as the banks usually have no specie, and, 
to evade the iaw, they are established in remote if not inac- 
cessible villages ; or, if established in towns, they pass their own 
notes over the counter, on the understanding only that they are 
to be circulated in another state, or in some district where they 
are likely to be retained permanently as a circulating medium. 
Lastly, the periodical inspections and quarterly returns are not 
reliable, inasmuch as it is usual for the banks, about to be 
inspected, to be supplied with a chest of specie and other funds 
on hire, and for objectionable securities being retained in the 
required balance-sheets. 

The justice of these remarks will be at once apparent, on an 
examination of the return furnished to the Federal House of 
Representatives, of the condition of the Illinois banks of issue 
on the 31st January, 1860. 


No. of Banks. Capital. Loans and Discounts. , 
74 $5,251,225 $387,229 
Stocks. Specie. Circulation. Deposits. 


$9,826,691 $223,812 $8,981,723 $697,037 


To begin with, we have here notes to the value of $8,981,723 
in circulation, payable on demand, under the penalty of the 
State Auditor taking possession and proceeding with the winding 
up, and no more than $223,812 held in specie. There is, to be 
sure, the security of $9,826,691 in state stocks, but these are 
practically inconvertible, and the point under consideration is 
the sufficiency of the Illinois banking system to provide specie 
on demand. Practically Illinois currency is inconvertible, as it 
might happen that the bank to which a bundle of notes was sent 
would be found without a single metallic dollar in its possession ; 
while, as said before, the holder of the notes of most banks 
would experience great difficulty in finding out the whereabouts 
of the place where the notes were issued. The small amount 
of the deposits, and the still smaller amount of the loans and 
discounts point on the one hand to the little confidence enter- 
tained by the public in the banks, and on the other hand, to 
the little confidence entertained by the banks in the public. For 
a population of a million and a half of persons to deposit no 
greater a sum than £139,000 in seventy-four banks, and for 
seventy-four banks in a population of a million and a half of 
persons to discount and lend no greater a sum than £75,000 is 
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surely without precedent either in American banking or in the 
banking of any other country. 

What the Illinois banks of issue do for the state is to provide 
an Illinois circulating medium of uncertain value, while the 
Illinois private bankers introduce a circulating medium of the 
same uncertain value, the production of other states. The 
service performed by both is the same, and the capital of the one 
is the same in kind as that of the other. Substantially it is a 
fiction in both cases. To establish a bank of issue in Illinois, 
state stocks to the value of $50,000 or £10,000 have only to 
be purchased, and the modus operandi has on more than one 
occasion been revealed in courts of justice. Advances have 
been agreed on prospectively, and stocks furnished by the states 
for the required amount, to be paid afterwards in notes. A 
more common practice, however, is for the promoters of a bank 
of issue to get bills discounted on each other, apply the proceeds 
to the purchase of the required amount of stock, and afterwards 
retire the bills by the issues of the new banks, which it will be 
remembered are not likely to be soon paid in coin. The 
capital of the private banker which moves the great grain 
crop of the western states to Europe, which gives a factitious 
value to western railways and to western property and under- 
takings of every kind in which British capitalists are more or 
less interested, is the product of a little artifice hatched in the 
state of Maine or elsewhere. 

Such is banking in Illinois at the present time, and such the 
brief history of the various banking experiments tried in that 
still youthful state. In the early days of the state, money was 
unknown, and the currency was of skins. With such acurrency 
the people were contented, frugal, and industrious; but there 
were no great enterprises, and the settlement of the state 
proceeded at a rate which was scarcely noticeable. By and 
oy money was introduced, first by settlers and afterwards 
by the banks of Ohio and Kentucky. The effect was as- 
tonishing. Old habits were laid aside, new wants created, 
and young and old set to work vigorously to become rich. 
People, allured by the encouraging statements which were 
noised abroad, hurried from the eastern states and from 
Europe to make their fortunes in the far west of Illinois. To 
find shelter and necessaries for the new comers was no eas 
matter, and the prices of commodities of all kinds and the rate 
of wages increased rapidly, and helped still further to increase 
the migratory fever. All at once the men who had before led 
a semi-savage life and employed a currency of skins, became 
speculators in lands and buildings and amassed fortunes in 
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paper money. The example of their success soon reacted upon 
others, and at length all classes became hopelessly involved, and 
a crash followed. The state government intervened, a state 
bank was established ; and with the view of extricating every- 
body from their difficulties, advances were to be made to the 
extent of a hundred dollars on personal security to those 
applying. Loans were required to be made also on mortgage 
to within a trifle of the amount invested, and that the notes 
might be unexceptionable, they were to be received in payment 
of taxes and fees and salaries. The result was that in a short 
time the state government could not be carried on, and in the 
absence of silver and even of copper, both of which had quickly 
disappeared, the paper notes were cut in halves and quarters to 
make change. ‘The next experiment tried was that of trusting 
individuals rather than the state, or issuing notes on the 
principle of confidence between man and man. ‘That also 
failed and brought the struggling state again to the verge of 
bankruptcy. Joint-stock banking was the next expedient, but 
unhappily the capital raised was wasted in a fruitless attempt to 
force the trade of the state into a newchannel. The lead mines 
of Galena were worked with the bank capital, that the ore might 
be carried past St. Louis to New York, and the first shipment 
involved a loss of a million dollars. The state again intervened, 
the lost capital was made good, and the suspension of specie 
payments was legalized. Redundancy of the circulating 
medium and excessive speculation followed and another crash. 
Discredit of all banking schemes whatever at length became 
universal, and a system of private banking, not regulated by 
statute, took root and still flourishes, and contemporaneously 
with that system joint-stock banking on the principal of limited 
liability has been in operation since 1851. 

From the various experiments tried in Illinois there is but 
one conclusion. No scheme of banking can be devised to 
benefit and secure the public without a basis of bond fide 
capital, which can be made immediately available for the redemp- 
tion of the circulation, and which at all times will afford reason- 
able security to depositors and others. People will not deposit 
money unless there is a reasonable chance of its being returned 
when wanted, and notes convertible in name only will never be 
received with favour. In an agricultural state like Lllinois, 
which produces cereals in enormous quantities beyond its own 
wants, it may be possible to sustain one vicious banking system 
after another; but until sound banking principles are recognised 
and enforced European capital will only be invested with mis- 
giving in even the most promising Illinois undertakings. Value 
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resting on a false principle, in other words on an inconvertible 
paper currency, is not easily nor safely measured in a metallic 
currency, and until Illinois and the other western states place 
their currency on a sound basis, prudent men should asa rule 
let their securities of every kind alone. In [Illinois and the 
other western states the purely commercial classes have long 
endeavoured to raise their currency to the metallic standard, 
and were the efforts of these classes to be seconded by like 
demands from British capitalists, there can be little doubt that 
eventually western railways and other public works and lands 
would be measured by the same standard of value as our own. 
(To be continued. 





PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 
To the Editor of the ‘Bankers’ Magazine.” 


Sir,—I pointed out in my last letter that any deficiency in the 
circulating medium, whether produced by decrease in quantity or in 
velocity, must be counteracted. We will next enquire whether this 
can safely be done by investing, as I have already proposed, our 
national bankers with the power of unlimited issues, convertible on 
demand, and governed by some other restrictions. 

Every objection to this on the ground of its being exposed to abuse, 
you will note is silenced by the provision, that the profit accruing from 
any extension upon securities over the present limit shall be placed to 
the national credit, for there will not then be any inducement to the 
Bank to foster speculation to any material extent incompatible under 
the present system, or to discount other than sound commercial paper ; 
and as regards the question whether the Bank of England is capable 
of securing the fulfilment of their promise to pay on demand, there 
cannot exist a doubt ; they did so from the date of their first establish- 
ment to the enactment of the present system, that is for 150 years, 
with the exception of the 24 years of the suspension of cash payments, 
and as this was for the convenience of their country, it cannot be cited 
as an instance of any incapacity on their part. I may also again 
mention that as they are capable of providing for their deposits, then 
they are undoubtedly capable of providing for their notes. The re- 
maining features connected with the solution of the question are, 
convertibility of the notes, and the depreciation and withdrawal of the 
precious metals. As I have already stated, convertible notes cannot, 
so long as they retain that essential, be depreciated, under any extent 
of issue ; notwithstanding this, however, they may be issued to such an 
extent as to be exposed to the possibility of becoming depreciated at 
some future period, it is therefore indispensable that we take pre- 
cautions for preventing this from ultimately taking place. 

This depreciation might ensue if during a prolonged state of 
prosperity and confidence the Bank had so far extended their circula- 
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tion as to have enabled the country to dispense with and export the 
precious metals almost entirely. I say, if, for it is very improbable that 
such a circumstance should happen under the proposed system, since, as 
I have already stated, the Bank would have no inducement to issue to 
such an extent, as the accruing profits would be reaped by the 
government ; but nevertheless, supposing it to have taken place, it 
might be attended with very great profit to the country, and so long as 
confidence and convenience prevailed, would be very advantageous ; 
but as these are dependent upon the caprice and wants of the public, 
it would, nevertheless, be a very dangerous position both for the Bank 
and the community. This domestic medium of exchange could not 
extend its operations to foreign countries in ease of necessity; if 
therefore a serious deficiency in our harvest was to occur, or any other 
cause arise which produced a long continuous adverse balance of 
trade, what would be the result? We should find that we had dis- 
pensed with the only medium of exchange with which we could 
promptly purchase food or settle the adverse balance; for although it 
may be said that we have other commodities which we would willingly 
give in exchange, yet it has invariably been found either that foreign 
markets will not purchase our manufactures at these times in an equal 
ratio with our purchases of food, although offered at reduced prices, 
but that they prefer and insist upon having gold, or that there is not 
a sufficient time for the exchange of commodities to be made; there 
would therefore arise an intense demand for gold, and as the Bank 
professes to convert their notes into it on demand, they would be re- 
quested to do so, and not being able, they would either have to suspend 
payment, or resort to a restriction of cash payments ; and in either 
case depreciation would inevitably under the circumstances ensue. 
But you may ask, what has become of the Bank reserves?—have they 
likewise been exported, and is our currency as if it were a bubble ? 
To this I answer, that you may readily conceive such a demand for 
gold, not only for foreign, but also for domestic purposes, that they 
would soon be exhausted, for it would now be found that this system 
of credit was entirely dependent upon the caprice of the public. 

Now this would be the result of carrying the system to an extreme, 
and it is against this that political economy ought to protect the nation. 
That unlimited issues without any regulations whatever would be 
dangerous, and ought to be denounced, there cannot exist a doubt ; but 
as I have already said, this would be an extreme, and we should not 
therefore abandon the idea of unlimited issues, but ought on the con- 
trary to regulate and control them. If tbe different reformers of our 
country had been daunted by difficulties, what would have been our 
present position as a nation? It was only by a proper investigation 
into their different departments that they conferred such lasting benefits 
upon their country; and it is only by a similar course of action that 
our currency system can ever be remodelled. 

It is evident that the questions under consideration, namely, the 
convertibility of the note and the depreciation, &c., of the precious 
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metals, are closely connected; and that it would be on account of the 
latter having taken place that the former would be endangered ; what 
will prevent the one will therefore secure the other. The depreciation of 
the precious metals is effected not only by means of bank-note paper, 
but also by every other description of paper money, and it would 
therefore appear impossible to prevent it from taking place, and 
absurd to think that it can be done by limiting the denomination of 
bank-note paper; and yet upon investigating the matter, we find that 
the greatest part of paper currency is confined to the transaction of 
comparatively large sums, and that the small and more numerous 
transactions are performed by bank notes and coin. In this fact lies a 
power which, if rightly applied, will protect us from these evils, and 
enable us to reply to the question in the affirmative. 

By providing that notes shall not be issued for sums under a certain 
denomination, we shall secure a reserve of coin proportionate in extent 
to what the denomination may be, and have at once attained our object, 
for it has been distinctly recognised by every writer from Adam Smith 
that this is not only a safe but also a sure and equitable way of main- 
taining a reserve of gold; and it has been brought into practical 
operation at various times in different parts of the world. 

What the lowest denomination of the note ought to be in this 
country, there can be no difficulty in deciding, it being universally 
admitted that an immense mass of coin is in circulation in those 
countries where £5 is the lowest, and that there is no inconvenience 
through the want of smaller notes ; this is, therefore, undoubtedly the 
soundest minimum we can have. 

It is, however, admitted that the currency system of any nation 
eannot be secure, or prove efficient, so long as it is not similar in the 
different departments; and this is especially the case in relation to the 
law as at present existing. If, for instance, a nation be divided into 
two departments, and the first secures an available stock of £50,000,000 
of gold by fixing a limitation on the denomination of notes; and the 
second, on the contrary, issue notes of such a denomination that gold 
is to a great extent dispensed with and exported, what would be that 
nation’s position ? It is evident that instead of having £100,000,000 
of available gold ready for contingencies, that they have only half 
that amount; and if the second division were to be placed under the 
necessity of exporting gold for the purchase of gold, &c., that they 
must draw upon their neighbour’s stock : if, therefore, those neighbours 
happen to be labouring under the same necessity of exporting, 
the drain on their reserve would be intensified, and instead of benefiting 
by their provident conduct, they would be involved in their neighbour’s 
improvidence; it would, therefore be necessary for them to insist upon 
their neighbours maintaining their own stock of gold. 

Mark, however, the position of those neighbours. They appreciate 
the apparent advantages derived by the nation, but do not recognize the 
evil results. They calmly and congratulatingly survey or rather contem- 
plate their neighbour’s stock of gold, and assure themselves that as the 
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market is open it is at their command, and when the time arrives 
when gold is required, they rush into the market, and place the whole 
nation in imminent danger. 

Now the only sound method of arbitrating this difference would be 
by providing that each part of the community should conform to the 
same law of restricting their notes to a certain denomination, and so 
secure a national reserve. The nation would then be placed in a safer 
position, the one part would not be under the necessity of maintaining 
so heavy a stock of gold as hithertofore, but on the aggregate the whole 
nation would maintain a larger stock, and consequently be better pre- 
pared for emergencies ; confidence being more permanent, the money 
market would not be so sensitive, and commerce would be more secure. 

It is almost unnecessary for me to inform you that the above is a 
representation of the position of our country. England and Wales do 
not issue notes of a lower denomination than £5, gold enters exten- 
sively into the circulation, and an available stock is ready for emergen- 
cies. Scotland and Ireland on the other hand issue notes of as low a 
denomination as £1, gold is a scarce commodity, seldom seen in cireu- 
lation, and when it is required England and Wales have to provide it. 

To remove this baneful difference, and to obtain the desirable object 
of preventing the too extensive exportation of the precious metals, and 
secure the permanent convertibility of the bank note, I propose that 
the privilege of issuing notes of a lower denomination than £5 be with- 
drawn from the Seotch and the Irish bankers. 

That a considerable increase in the stock of gold would take place 
you may deduce from the following figures :—The authorized issue of 
Ireland is £6,354,494, and taking the average weekly circulation from 
the 22nd October, 1859, to 20th October, 1860, I find that the limit 
was on the average exceeded by £509,954, that is 8 per cent., this 
being issued against gold. The notes in circulation of a lower denomi- 
nation than £5 were 53 per cent. in proportion to the authorized issues, 
and 50 per cent. in proportion to the actual issues. 

The authorized issue of Scotland is £2,749,271, and taking the 
average for the above time, this limit was exceeded on the average by 
£1,483,127, that is 54 per cent., this being issued against gold. The 
notes issued of a lower denomination than £5 were 96 per cent. in pro- 
portion to the authorized issues, and 63 per cent. in proportion to the 
actual issues. 

From these figures it is evident that notes of a lower denomination 
than £5 enter more extensively into the Scotch circulation than they 
do into the Irish, and we accordingly find that gold is more plentiful in 
the latter than in the former country. It is also evident that an 
increase would be made in the stock of gold held by those parts of 
the kingdom, although it would not be equal to the amount of notes 
under £5, for as the limit of the bankers’ issues would remain at 
their present point, these notes would to a certain extent be absorbed 
by larger ones. Any inconvenience and prejudice which might 
for a short time be felt would soon be extinguished by the feeling 
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of security which would prevail, and our currency would be in a 
more sound and healthy position. 

By these measures a plentiful reserve of specie will be secured; it 
will therefore now be necessary to provide a sure and effectual plan by 
which we can avail ourselves of it. Leaving this, however, until my 
next letter, 

I am, Sir, 
Yours, most obediently. 


LANCASTRIA, 
Newtown, 8th May, 1861. 








THE ILLINOIS CENTRAL RAILWAY. 


Ir is not, perhaps, generally known that the American news- 
papers have always been the best friends of the American 
railways, and that the railways have always been the best friends 
of the newspapers. The newspapers have drawn attention to 
the importance of the railways, and, as a rule, have supported 
them through thick and thin; and the railways have reciprocated 
by advertisements, subscriptions, free passes, and the presenta- 
tion to as many as possible of the lucrative berths in the 
patronage of the railways. Before the great railway era 
American journalism was by no means the most profitable pur- 
suit to which capitalists and educated men could turn; but now it 
is otherwise. The American newspaper proprietor of course looks 
after his own special interest. He is in the confidence of all the 
railway presidents and superintendents, and he smoothes over all 
financial and other difficulties with the powerful agency at his 
command. His newspaper, and the pen of those in his employ- 
ment, are always at command, and so used to the praise and 
support of railways and of railway men have the American 
people at length become, that they regard as public enemies 
those who ever venture to question the paying prospects of the 
one or the capacity of the other. After the “almighty dollar” it 
is the railway interest that the Americans regard most tenderly. 

No American railway company has challenged English 
criticism more fearlessly than the Illinois Central. Week after 
week a statement finds its way into the newspapers which in 
America would pass fora very telling ieading article if inserted 
in the orthodox place, and well leaded out. We are told what the 
secessionists are about—-how they are from time to time regarded 
by the federal government-——-what the probable policy of the 
confederate president will be with regard to the navigation of 
the Mississippi river: and then we are introduced to the gossip 
and business of Chicago. The navigation will, it is believed, 
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be opened or closed by such and such a day—less or more hogs - 
will be fed this year than were fed last year—and less or more 
wheat and corn will be sent to market this year than last year. 
The highly important matter of lake freight is then touched on, 
and the chartering of particular schooners or propellers is 
specially noted, that here in England there may be no doubt 
that what the writer says is true. Lastly, we are introduced to 
the Illinois Central construction bonds, freehold bonds, the 
unpaid notes of those who have bought land, and who expect to 
pay for it when they have the means of doing so. Whatever 
the American notion of this extraordinary ‘“ Moses and Co.” 
kind of advertising, we fear it will soon come to be considered 
by Englishmen as a desperate attempt to bolster up a really 
bad undertaking. 

Up to this time the management of the affairs of the Illinois 
Central railway must be discouraging even to Mr. Cobden and 
its other warm English friends. Every day the prospect of 
getting gratis, as it is termed, seven or eight hundred miles of 
railway, with the rolling stock and other adjuncts, becomes 
smaller by degrees and more visionary. The net proceeds from 
the sale of lands, after allowing for the great expenses of the 
land department, are very questionable ; and although 1875 is 
still a long way off, an amount of construction bonds will then 
have to be provided for which will assuredly put the 
credit of the pet American railway to a_ business-like 
and trying test. By that time promises and estimates 
and statements will have little weight, and what may be called 
the antecedents of the railway will be alone looked to. We 
volunteer this hint because up to this time there appears to 
have been no end of miscalculating and blundering. At the 
outset, although there was not a single engineering difficulty 
to be overcome, the construction of the railway cost nearly as 
much again as the original estimate. The original estimate 
was $17,000,000 ; the actual cost $30,000,000. English people 
are, however, accustomed to see estimates exceeded; and 
although in this case, which is one of refined American calcu- 
lation throughout until 1875, there is really no excuse, still it 
is to be presumed that beyond destroying confidence in the 
judgment of the original promoters, or rather of those em- 
ployed by them, this particular miscalculation will not by itself 
operate prejudicially. When, however, it is taken in connexion 
with other blunders of the same kind, something like an im- 
pression of incompetency will be fastened on the management 
throughout. Another of these mistakes may as wel! be named. 
The original share capital of the railway was fixed by the state 
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legislature at the estimated maximum expenditure of 
$17,000,000 divided into 170,000 shares of $100 each. When 
the insufficiency of this provision was discovered and $30,000,000 
was required, the directors thought they had no more to do but 
to increase the share capital for whatever money they required. 
They therefore proceeded to borrow money on “ acknowledg- 
ments” bearing 7 per cent. interest, and payable to bearer on 
15th January, 1858, when it was supposed that an additional 
$8,500,000 of share capital would have been subscribed. They 
reckoned without their host, however : only 5,000 new shares 
were taken, and the great model Illinois Railway was hopelessly 
burdened with a large floating debt. 

The great rock, however, upon which the management of 
this railway has split is the land grant, which practically might 
as well have been done without. Instead of the land having 
been sold at a cheap rate to induce settlement and increase the 
traffic of the railway, it has been looked upon as the great 
means of reimbursing the share capital, and in the end giving 
the shareholders seven or eight hundred miles of railway which 
will have cost them nothing. The traffic of the railway has 
therefore been always a matter of inferior importance to the 
sale of land. So many acres at so much will yield so much, 
and so many more acres at such and such a price will repay the 
$30,000,000. In one respect, therefore, it is a mistake to call 
the Illinois Central a railway at all; it is for the present a great 
land-jobbing scheme, and unless those interested speedily 
interfere it will not only continue so, but, if past experience is 
worth anything, it will disappoint every one connected with it 
still further. What is the character and condition of those 
people who have settled on the lands, and whose basketfuls of 
promissory notes are paraded before British capitalists as if they 
were as good as gold? Very few are ignorant of the class of 
persons who leave these shores for the American continent. 
Substantially, they are people who have failed to get on, and 
who possess sufficient recklessness of character to take their 
chance elsewhere. Most of them have no more money than 
pays their passage out, and provides a few days’ subsistence 
when they land; and of the richer class those who reach Illinois 
with fifty pounds in hand will be considered well to do, and be 
considered a great prize at the Illniois Central Land Office. 
This fifty pounds has to provide subsistence for a family for 
perhaps half a year, buy a few thousand feet of boards for the 
erection of a hovel in which they may live, stock a farm, and 
make the first payment on the inviting railway land. We ask 
the question seriously, whether the promissory notes of such an 
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individual are worth anything, or the promissory notes of a com- 
munity of such persons; and we appeal to the shareholders 
whether on the whole it would not be more respectable, and more 
in accordance with their wishes, that such a business should be 
stopped, and the legitimate business of a railway alone carried on. 

Had the railway had no grant of land it would have looked to 
its traffic, and brought its influence to bear on the federal 
government for the survey and sale of all adjacent lands, that it 
might be surrounded as soon as possible with a numerous and 
thriving population. But because it has a grant of land the 
contrary course is followed; and unless an exorbitant price is 
paid no railway land can be obtained. That this narrow-minded 
policy should have escaped such men as Mr. Cobden and Mr. 
Caird cannot possibly be explained. When these gentlemen 
were in Illinois they could hardly fail to have observed how 
badly the system worked; and it is incredible that the extrava- 
gaunt management and supervision of the lands, and the iniqui- 
tous and costly espionage to which thesettlers are subjected, could 
have escaped them. Every settler is watched under the authority 
of what may be called the land protection bureau, and an account 
opened against the name of each, in which all his promises and 
everything relating to him are written down. They are the 
debtors of the railway for lands returned as sold at a certain 
price, and must be looked after. Then there is an efficient 
corps of engineers and surveyors, whose duty it is to make what 
might be called ordnance survey of the lands, to lay out 
streets and villages, and towns and roads and farms, and to con- 
struct drains and bridges wherever they may be required. The 
clerks are also a numerous body, and of all it may be said that 
they are enormously overpaid. ‘Their pay is a constant and 
heavy tax on the revenue of the railway, and forms a deduction 
from the price realized from the sale of all lands ; a circumstance 
which of itself would almost justify a change from the present 
system. 

Certainly no railway either in England or America ever had 
so good achance. It is constructed in one of the most flourish- 
ing States of the American Union; and whichever course 
western trade takes in future, whether by the lakes or the 
Mississippi, it is equally adapted for a great and increasing 
traffic. What it wants is the placing of its lands on the market, 
and the selling them for cash at whatever they will bring, and the 
uncompromising rooting out of an expensive and unworthy 
system of pettifogging of which Englishmen at least should feel 
ashamed. 
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THE BANK OF FRANCE. 


Tue Moniteur of Saturday, May 11th, publishes the usual monthly return 
of the Bank of France, which shows the following results :— 


DEBTOR. F. c. 
Capital of the Bank 91,250,000 0 
Ditto, New a 91,250,000 0 
Profits added to " capital 

arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857) -- 2,254,119 40 
Reserve fund of the Bank 
and branches ... ol 
New reserve fund.. 
Bank property in addition 
to the reserve fund 
Notes in circulation — 
and branches) . 744,378,975 0 
Bills to order payable in 
Parisand inthe branches 
Receipts payable at sight 
in Paris and in the 
branches... - 10,500,400 0 
Credit of the Treasury ... 120,848,800 1 
0 
5 


12,980,759 14 
9,125,000 0 


4,000,000 0 


4,373,129 24 


Sundry accounts-current 125,342,554 6: 
Do, in the branches 80,148,941 
Dividends not claimed ... 812,527 7 
Interest of scrip ape. 
or transferred 3,970,456 70 
Interest on bills not ma- 
tured, in Paris and in 
the branches 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year.. 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts 
Sundries ... sii 


12,492,028 80 


1,820,678 65 


4,377,664 25 


F. 4,269,926,025 57 











Certified by the Governor of the Bank of France. 





CREDITOR. F. c. 
Cash in hand 111,978,041 52 
Cash in the branch banks 280, 921,438 0 
Coin due ... oan 917,345 63 
Bills discounted, “and not 

matured in Paris . 234,811,160 97 
Ditto in the branch banks 263,349,261 0 
Advances upon ingots and 


coined gold and silver... 32,702,179 62 
Do. in the branch banks 10,813,900 0 
Do. on French public secu- 

rities 18,528,600 0 
Do. by the branch banks 9,797,550 0 
Do. upon railway shares 

and bonds 42,534,500 0 
Do. by the branch banks 19,645,100 0 
Do. upon bonds of the 

Crédit loncier.. 560,000 0 
Do. in the branch banks... 191,400 0 


Advances to Gov ernment 
in virtue of the conven- 
tion of June 30, 1848 ... 

Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 

Disposable stock of public 
securities 


60,000,000 0 


53,708,832 68 


Bank buildings and furni- 

ture m 4,000,000 0 
Landed property of | branch 

banks 6,111,286 0 


Expenses of management 
for the Bank & branches 

Sundries ... 

Rentes Immobilisées -~_ 
of 9 June, 1857) . 


1,537,844 25 
5,636,790 7 


- 100,000,000 0 








F. 1,269,926,025 57 





De GeEeRMINY. 


By this return it appears that there has been an increase in the coin and 
bullion of £600,000, the increase at the same time in the discounts having 


been £1,760,000. 


The engagements in the Levant trade will account for 


the increase in the latter item, and the stock of the precious metals has 
been augmented by receipts from Constantinople, Marseilles, and the 
provinces. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for March were issued on the 27th April, and 
showed a full rebound that was anticipated from the depression of the 
preceding two months. The declared value of our exportations presents 
an increase of £557,360, or more than 5} per cent., compared with the 
large total of the corresponding period of last year, the augmentation being 
caused by a revival of activity in the chief branches of manufacture— 
cottons, linens, woollens, and silks. Metals alone appear prominently on 
the unfavourable side. The subjoined table exhibits the exact increase or 
decrease under each head :— 





DECLARED VALUE OF ExPortTaTIONS. 














Month ending March 31. | 1860. 1861. Increase. | Decrease. 
Apparel and slops ...  ... £140,316 | £125,964 _ £14,352 
Boor amd ale 22. wee tee te 22 727 163,980 _— 65,747 
Books i . 39,955 34,304 _ 5,651 
Butter i) aes ‘ 44,674 39,583 _ 5,091 
SN. 55: aun” em. one ‘ 16,144 25,619 9,475 — 
Oe ae an 9,057 9,353 296 — 
Coal and culm... —" 245,487 254,531 9,044 _ 
Cordage sam ° aie , 25,792 20,213 -- 5,579 
Cottons 0.0. oe .. | 2,941,759 | 3,457,865 | 516,106 cane 
Cotton-yarn ...  ... om 807,848 847,102 39,254 — 
Earthenware . “ 114,405 115,352 947 — 
Fish ... , es 5,362 7,883 2,521 om 
Furniture... ne 16,744 16,260 _ 484 
Glass... [" ° 63,662 56,340 _ 7,322 
Haberdashery ... on 371,602 362,633 —_ 8,969 
Hardwares i se 284,729 288,489 3,760 _ 
Jute Manufactures... we { ales” 13,842 13,842 _ 
Leather ... pee m 184,317 147,351 a 36,966 
ee ee wa 326,018 470,356 144,318 os 
Linen-yarn ... ... ce 173,725 130,298 — 43,427 
ee ee eae 206,214 | 311,141 104,927 — 
Metals—Iron and steel... .. 998,922 872,033 _ 126,889 

Copper and brass... ... 187,944 159,994 _ 27,950 

ee i det a 48,419 43,978 — 4,441 

Tin oe os 174,729 96,449 _- 78,280 
Oil-seed a 119,219 | 120,745 1,526 a 
Painters’ colours 45,581 53,739 8,158 — 
Pickles and sauces... ... ... 13,480 19,886 6,406 _ 
Plate, jewelry, and watches ... 46,167 36,833 —_— 9,334 
Ere ae ee ae 17,394 33,981 16,587 _ 
WD osc. sis as Ge Saas aks 175,342 208,327 32,985 — 
Soap ... Re ee 19,565 17,998 — 1,567 
a on ° é 87,732 50,673 — 37,059 
ee. tel ke ee ces 24,577 33,628 9,051 — 
te yg AO re 63,318 49,207 — 14,111 
Sugar, refined... ... 0... os 34,297 10,856 — 23,441 
Telegraphic wire andapparatus 4,745 915 _ 3,830 
Ts ti ce ae. tee 42,886 89,461 46,575 —. 
rr 987,982 | 1,096,559 108,577 —_ 
Woollen-yarn ... 0... wee aes 281,387 237,863 _ 43,524 
Unenumerated articles ... ... 772,247 819,266 47,019 —_ 

10,393,470 |10,950,830 
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The exports during the first quarter of the year, the figures of which are 
completed by the present table, were £27,669,249, against £30,481,907, 


showing a decrease of £2,812,658, or 9} per cent. 


The changes have 
been as follows :— 


Increase. Decrease. 
January ‘ea is - son ns £1,021,796 
February ro — a £2,348,222 


March £557,360... ote — 

Compared with 1859, there is a falling off of £2,851,545, or 9% per cent. 

With regard to imported commodities, grain continues to constitute the 
leading feature. The arrivals of wheat and flour represented a value of 
about £2,350,000, against about £300,000 in March, 1860. In the con- 
sumption of other articles there has been a general and considerable falling 
off, sufficient to indicate the effect produced by the disorganization of trade 
through the attempts of the operatives in various parts of the kingdom to 
strike for impossible wages, the constant receipt of bad accounts from 
America, the fear of a continental war to occur in April, and the per- 
plexities consequent upon the needless advance of the Bank rate of discount 
to 8 per cent. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 


see cee 






































Imported. Home Consumption. 
Month ending March 31. |- ” : 
1860. 1861. 1860. 1861. 
Grain, wheat, qrs ———" 101,652 551,791 101,652 551,761 
Grain of other Treniptions, qrs. 195,001 341,450 195,001 341,450 
Indian corn, qrs. «swe 66,421 | 130,597 66,421 | 130,597 
Flour and meal, cwt. aise ici 118,206 688,621 118,206 688,621 
Provisions—Bacon, &c. &c. ewt. 95,015 125,745 — —_ 
Butter and cheese, cwt. ... 76,760 133,653 — — 
Animals, number... ... 11,149 15,321 — — 
Eggs, number ... ... 15,013,000 |19,834,440 — — 
eS eee 953,801 293,550 361,235 233,302 
Coffee, lb. ... 3,362,720 | 3,246,210 | 3,321,757 | 2,745,025 
Sugar, cwt. ‘ sie 633,714 940,923 691,151 706,734 
8 Ses . {10,856,480 |16,804,473 | 7,086,486 | 5,617,176 
MS ais. cue seas 93,180 229,565 _ — 
Spirits, gallons ...  ... 1,165,999 | 862,926] 595,505 | 407,291 
Wines, gallons ... 1,147,966 957,178 | 1,147,677 918,450 
Tobacco, Ib, 1. see ane 1,213,564 | 3,792,635 | 2,929,523 | 2,816,299 
Currants and raisins, cwt. .. 42,661 37,795 106,332 67,162 
Lemons and oranges, bushels... 208,270 269,228 _— — 
DOU Uses sas eee ae 1,631,327 | 1,714,443 | 341,747 | 279,229 
Other spices, Ib. 233,059 209,451 — — 
Ditto, cwt,... . 1,306 4,861 — -- 
Of silk manufactures the totals stand thus :— 
Imported. Home Consumption. 
Month ending March 31. 
1860. 1861. 1860. 1861. 
Silk manufactures of Europe, lb. 170,594 | 270,183 974 1,927 
Ditto of India, pieces... ... 29,732 8,952 8,880 14,067 
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The following are the comparative imports and exports of raw 
material :— 





Imported. Exported. 





Month ending March 31. 





Flax, cwt. ... . ti 52,889 26,124 —_ _ 
Hemp, ewt. - wom oe 87,783 104,674 — —_ 
i ie a oe 722,481 | 1,156,972 171,180 561,352 

aa. a 1,780,027 | 1,603,787 106,777 229,456 

10,196,380 | 8,556,942 | 2,295,882 | 6,441,330 


42,815 67,244 199 717 


| 1360. 1861. 1860. 1861. 
| 


w silk, lb. 
Cotton, cwt. ... aaa 
Lo ee 
THOME, lcs ts es 




















POST-OFFICE SAVINGS BANK BILL. 


Tue following protest against the third reading of the Post-office Savings 
Bank Bill has been entered upon the journals of the House of Lords by 
Lord Monteagle :— 

“ Dissentient— 

“1. Because it is inexpedient, without deliberation and evidence, to 
transfer to the centralized authority of a revenue department, already 
charged with laborious and incompatible duties, functions which have been 
hitherto performed by independent trustees, acting gratuitously, freely 
appointed, and who, by their administration of the savings banks through- 
out the British empire, have conferred a signal benefit on their country by 
encouraging habits of prudence, industry, and forethought. 

“2, Because such a transfer cannot be made without implying a mis- 
trust in that system of self-government to which England owes so much 
prosperity and happiness, and her charities and voluntary institutions so 
much of their success, and whereby all classes of society, being united in 
the discharge of their local functions, are trained in habits of business and 
responsibility, and are thus fitted for the fulfilment of other and more 
weighty duties. 

“3. Because this change is made without any clear and distinct explana- 
tion of the proposed system, or any estimate of its probable cost,—a cost 
which, whether supplied by parliamentary grant or by a deduction from 
the interest payable on deposits, equally demands the most careful and 
jealous attention. 

““4, Because the proposed change is the less called for when it appears 
that, under the existing local management, the amount of deposits in savings 
banks and friendly societies has steadily augmented, and on the 28th 
of November, 1860, had reached the extraordinary sum of £43,298,320; 
and that a further sum of £768,275 had been pee oy by the officers of the 
existing savings banks as a security for their faithful discharge of duty. 

‘5. Because the legislature, in passing its earlier laws for the regula- 
tion of savings banks, described the sole object of those institutions to be 
‘the receipt of deposits for the benefit of the depositors, and the accumu- 
lation of so much of the interest as shall not be required by them’; yet a 
practice has a been introduced, and largely extended, by which 
the funds of savings banks have frequently been advanced to meet financial 
difficulties of the state, a power being conferred on the Executive Govern- 
ment described by high official authority as being ‘larger and more abso- 
lute than is required for the public service.’ 











418 The Western Bank of Scotland. 


«6, Because these practices, condemned by high parliamentary and official 
authorities, are not only left uncorrected by the present Bill, but are liable 
to be more largely and freely applied, by reason of the substitution of a 
revenue department for the more constitutional control of the existing 
boards of trustees. 

‘“‘7, Because no provision is made under this Bill for compensation or 
reward to the paid officers of the existing savings banks, however long and 
painful their services, who will be liable to be turned adrift and replaced 
by the nominees of the Government. 

**8, Because the proposed system, brought altogether under the central 
authority of a revenue department, may, when dealing with a capital of 
£43,298,320, facilitate and encourage the sale and purchase of public secu- 
Tities on account of savings banks in a manner to influence unduly the 
value of the Parliamentary stocks, and thus to affect injuriously both public 
and private credit. 

“9, Because, while it is not improbable that the agency of the Money- 
order Office Department of the Post-oflfice may be usefully employed in the 
mere remittance of the funds of savings banks as between the local trustees 
and the Commissioners for the Reduction of the National Debt, no evidence 
or authority has been produced to justify the novel and objectionable prin- 
ciple on which the present Bill is founded. 

“MonTEAGLE OF BRANDON.” 








THE WESTERN BANK OF SCOTLAND. 


A GENERAL MEETING of the shareholders of this bank was held at the Mer- 
chants’ Hall, Glasgow, on the 3rd May, when the following report by the 
liquidators appointed to wind up voluntarily the affairs of the company 
was submitted :— 

“‘The shareholders are aware of the circumstances under which the 
prosecution of a claim against the directors at the instance of the bank was 
undertaken by the liquidators, They are also aware, generally, of the 
nature, extent and grounds of the claim, and of the progress of the action, 
instituted under the advice of counsel, against the directors who had been 
in office since 1847. It is likewise known that besides the action at the 
instance of the bank, other actions were at an early period brought by cer- 
tain parties who had purchased shares shortly before the close of the bank. 
In particular one at the instance of Mr. John Inglis, and another at the 
instance of the late Mr. David Landale, were brought into court by the 
association of shareholders before the action of the liquidators, and on the 
dependence of these cases inhibition and arrestment were used against the 
defenders therein. The case of Mr. Inglis was set down for trial before a 
jury on 3rd April current. 

“While matters were in this position, negotiations for a general com- 
promise were initiated by a friend of certain of the directors. Before they 
could entertain the overture made to them the liquidators required to be 
advised how far it was competent to enter into terms of compromise with 
and to discharge a section of the directors, without prejudice to the bank’s 
claims against the others. This point having been submitted by the liqui- 
dators to their Scotch and English counsel opinions were obtained to the 
effect that the course suggested might be safely followed. 

“The terms first indicated having been deemed inadequate by the 
liquidators, they were asked to name the sum which they would be pre- 
pared torecommend the shareholders to accept as in full of all demands, 
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both on the part of the bank and of the recent purchasers of shares in 
respect of their separate claims. The liquidators were deeply sensible of 
the responsibility involved in acceding to this request, but they also felt 
that by declining it they would have failed in their duty to all concerned. 
They had reason to believe that besides the section referred to other 
directors were not indisposed to an arrangement. In indicating terms, 
therefore, they proposed that all the directors who had been called as 
defenders, excepting Messrs. William and James Baird—who, it was under- 
stood, declined being parties to the negotiation—should be included ; and 
they resolved to name the sum of £200,000 as being, under all the circum- 
stances, such a substantial concession as ought in the opinion of the liqui- 
dators to be accepted from these directors—it being the understanding that 
the shares held by them should be transferred to the bank, and their value 
reckoned as part of the said amount. In naming these terms the liquida- 
tors had regard to the information which they possessed as to the past 
management of the bank, the position of the litigations, and the cireum- 
stances of the parties expected to contribute. Much of this information is 
possessed by the liquidators alone, and it adds much to their sense of 
responsibility that they are influenced to some extent by considerations 
which, as affecting a depending action, they cannot with propriety make 
the subject of public explanation. They weighed the whole matter with 
the greatest care and anxiety, and came to the conclusion that the terms 
now stated were such as they could without hesitation recommend for 
acceptance. 

“‘ After a short delay the liquidators were informed that while the final 
views of all the parties proposed by them to be included in the negotiation 
could not at once be ascertained, there was a fair prospect of the terms 
suggested being realised. It then became necessary to arrange that the 
trial of Mr. Inglis’ case should be delayed to afford time for having the 
terms of the proposed compromise matured and submitted to the share- 
holders. The liquidators accordingly entered into a negotiation with the 
associated shareholders, which resulted in an agreement by which the 
sums payable to them, in the event of the compromise being carried 
through, were settled, and the impending trial was postponed. Higher 
terms were stipulated for than the liquidators were prepared to concede ; 
but to prevent the negotiation being broken off in its first stage, the 
directors were ultimately induced to undertake the payment to the associated 
shareholders of a sum of about £7,000 over and above the amount which 
forms the basis of the general compromise. 

“The conditions of the agreement as adjusted, in so far as the general 
body of shareholders are ccncerned, are, that in respect of the security 
acquired by diligence used prior to that at the bank’s instance, £100 per 
share shall be allowed to Messrs. Inglis and Landale—that £20 per share 
shall be allowed to the other members of the associated body who acquired 
their shares after June, 1857, and that the expenses incurred in prosecut- 
ing their claims, estimated at about £6,000, shall be paid. In fixing these 
terms the liquidators had in view that the other purchasers after June, 
1857, who are unconnected with the association should likewise receive 
£20 per share. These terms involve a preferential payment out of the 
fund— 


To the associated shareholders of _... ne «- £15,000 0 0 
And to others acquiring their shares after June, 1857, 
of about eK a mre par “on eee 10,500 0 0 





Makinginall ... £25,500 0 0 
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‘* The parties to the arrangement as now proposed are—Messrs. Thomas 
Dunlop Douglas, James Dunlop, Thomas Gray Buchanan, George Burns, 
Thomas Douglas Graham, Thomas M‘Call, James Burns, Alexander Smyth, 
Alexander Glasgow, the trustees of the late James Douglas, and the judicial 
factor on the estate of the late James Bogle. A conditional agreement has 
been entered into subject to the approval of the shareholders, the heads of 
which are— 

“« First, That the parties named shall, on or before the 14th June next, 
assign to the bank their whole shares therein, being 842 in number, and 
make payment in cash of the sum of £162,900. 

“** Second, That the said parties shall be discharged of all claims against 
them in connection with the affairs and management of the bank. 

“* Third, That there shall be paid to the associated shareholders the sum 
of £15,000, and to other parties who purchased their shares after 24th 
June, 1857, and whose calls have been paid, a sum of £20 per share, The 
balance to form part of the funds of the bank. 

“*Fourth, Should the arrangement not be acceded to by the share- 
holders on or before the 14th June next, the directors shall have power to 
declare it at an end.’ 

“The depending action at the instance of the bank will, of course, be 
proceeded with against Messrs. William and James Baird. 

‘The proposed compromise requires the sanction of the company by a 
resolution passed at one meeting, and confirmed at a second meeting, to be 
held at the interval of not less than one month from the date of the first. 
The liquidators have accordingly called the present meeting, in terms of the 
circular, for the purpose ‘of obtaining the company’s sanction to a special 
resolution empowering the liquidators, in terms of section 19th of the 
* Joint Stock Companies Amendment Act, 1858,” to effect compromises 
with, and take securities from, and give discharges to all or any of the per- 
sons who may at any time have been connected with the bank as deputy 
governor or director thereof, of all claims, whether present or future, certain 
or contingent, ascertained or sounding only in damages, subsisting or sup- 
posed to subsist between the company and such persons or any of them, on 
the terms, and subject to the conditions to be submitted to the meeting, or 
otherwise, for the purpose of obtaining the company’s sanction to a special 
resolution, delegating to the liquidators a general power to effect com- 
promises with, take securities from, and grant discharges, all in confirmity 
with the 19th section of said act, to any person who may at any time have 
been connected with the bank as deputy governor or director thereof.’ 

‘The deed of agreement entered into by the liquidators will be submitted 
to the meeting. If satisfied with the proposed compromise the meeting 
may either delegate to the liquidators a general power of compromise and 
discharge, or sanction, specially, the arrangement set forth in the deed of 
agreement. In framing the notice of meeting so as to enable the share- 
holders to grant the general power the liquidators must not be understood to 
desire that the terms of settlement with any of the defenders should be left 
in their hands. They deem a general power advantageous to the share- 
holders simply because, while embracing the arrangement now proposed, 
it will facilitate the disposal of any offer of compromise by the remaining 
defenders, should such be made, by rendering unnecessary two general 
meetings and the consequent delay of two months. Such delay might in 
certain circumstances, as for instance during the sitting of the court, be 
extremely prejudicial. The liquidators will not undertake the responsibility 
of concluding any compromise without having the terms of settlement 
sanctioned by a general meeting; and while opportunity for full considera- 
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tion of any proposal will thus be afforded to the shareholders unprofitable 
delay will be avoided. 

“Mr. William Logie, who held the office of director for a few weeks 
before the close of the bank, stands acquitted of all liability in connection 
with its management ; and the liquidators will ask the meeting for power 
to deal with him in the same way as with other shareholders. It is also 
necessary, in point of form, that the liquidators be authorized to discharge 
Mr. William Brown, whose estates were sequestrated, and who settled 
with his creditors, including the bank, under a composition arrangement, 
before the action at the instance of the liquidators was raised. 

‘In dealing with the terms of compromise now before them, the share- 
holders will keep in view that the amount to be paid by the directors for a 
discharge of all claims ought to be considered apart from the distribution 
of that amount among the shareholders. For the proposed mode of dis- 
tribution the liquidators alone are responsible. 

“The separate claims of those shareholders who acquired their shares 
after the annual meeting in June, 1857, rest upon special grounds, and may 
be prosecuted, irrespective of the general claim, at the instance of the 
a, In considering any plan of compromise it thus becomes necessary 
that they be separately recognised. These claims, however, attach only to 
the Board of 1857, and, excepting in those cases where diligence had been 
used prior to that at the instance of the liquidators, they could never be 
made effectual while the general claim remains unsatisfied. Under all the 
circumstances the liquidators consider themselves justified in recommending 
the arrangement proposed, as providing, in their judgment, at once a fair 
and an adequate acknowledgment of these special claims. 

“The liquidators are not aware of any grounds on which the preference 
proposed to be conceded to purchasers after June, 1857, could be extended 
to those of an earlier date. They do not consider that the purchasers in 
any year — to June, 1857, can maintain any claim which is not equally 
open to all the shareholders of the bank, and they have no hesitation there- 
fore in recommending the restriction of the proposed preferential payment 
in the manner set forth in the heads of agreement. 

“ The liquidators assented to the fourth head of agreement as being in 
itself reasonable and in accordance with the basis of the negotiation, which 
involved a complete discharge of all claims at the instance of the bank 
and the shareholders. It will now rest therefore not only with the meeting 
but with the shareholders individually, to determine whether the proposed 
arrangement shall be carried into effect. Should it receive the approval 
of the meeting, the deed of agreement will be submitted to the shareholders 
for their signatures, and, as time is pressing, the liquidators recommend 
that it should be subscribed by as many shareholders as possible im- 
mediately after the meeting. 

“If the arrangement now proposed be carried through, the liquidators 
will be enabled to make an interim return to the shareholders who have 
paid the calls in full, of £25 per share. The amount of subsequent 
dividends must depend on remaining contingencies, but the liquidators 
feel warranted in stating that the amount to be returned, including the 
interim dividend of £25, can scarcely fall short of £50 per share. 

* Looking to the united course of action which, to their signal advantage, 
has hitherto been followed by the shareholders, and to the peculiar im- 

ortance of unanimity on the question now under consideration, the 
iquidators, in conclusion, desire to express an earnest hope that an 
arrangement which they believe to be for the best interest of the share- 
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holders, and which they heartily recommend for acceptance, may be 
unanimously entertained and successfully carried through 
‘Ros. LumMspEn, 
“*Cuas, GAIRDNER, \ cuir 
‘*SaMuUEL RA.LeIcu, 
«© Western Bank of Scotland, 
* Glasgow, 26th April, 1861.” 

The meeting, which was very numerously attended, had the offer of 
£200,000, as recommended in the foregoing report, submitted by the 
directors, and, after much discussion, it was agreed to accept the com- 
promise. 

At the close of the meeting 200 of the shareholders signed the deed of 
agreement, 





THE PRESTON OLD BANK.—MEETING OF CREDITORS. 


A GENERAL meeting of the creditors of the Preston Old Bank was held in 
the Assembly Room of the Corn Exchange on the 26th April. On the 
motion of Mr. Townley Parker, Col. Wilson Patten, M.P., was called upon 
to preside. 

Mr. J. Cooper rose amid considerable applause, and said that the 
business of the bank was worth £20,000 a year. But they found that Mr. 
KE. Pedder had overdrawn his private account to the extent of £90,000, 
and that a further sum of £70,000 had been expended on his various estates, 
principally in improvements and additions, and that altogether his debts 
to the bank amounted, in the whole, to £162,000. His brother Henry’s 
debts in round numbers were £40,000; the two brothers together were 
indebted to the bank £200,000. That was the rock on which the bank had 
split; it was no want of confidence, no want of money—but an enormous 
private expenditure. On the previous night the committee met again, and 
made an account of the affairs, which, he was glad to say, was a favourable 
one—much more so indeed than he had expected—and from which it 
appeared that after making a large deduction and liberal allowance for 
bad debts, as well as deducting for Mr. Pedder’s private liabilities, there 
would remain an apparent value of 17s. in the pound. (Applause.) 

Mr. Halliday then submitted the following statement :— 


Statement of affairs of Pedder and Co. Preston Old Bank,°10th April, 1861. 
Dr 








Creditors eee eee coe vce eee ooo £638,287 9 9 
Cr. ———— 
Debtors, £433,555. 198. 4d., valued at... “ead eos §©0©. £861,620 1:12 
Cash ee a i is an ste 15,078 19 8 
Bills receivable nie bie die = wad 14,263 12 6 
Sundry properties ao oes ioe an eee 6,005 0 0 
£396,967 14 1 

Deduet claims payable in full... rar soe oe 2,428 19 8 





£394,538 14 5 


L 


Surplus from the late Mr. Edward Pedder’s estate after pay- 


ing his private debts in full... one one cee 115,122 0 0 

Surplus from Mr, H, N. Pedder’s estate, after paying ;his 
private debts in full... ose eee ove eee 31,712 13 8 
8 


£541,373 7 


| 
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Mr. R. A. Cross, M.P. for the borough, moved the following resolution:-— 
“That this meeting having heard the statements and explanations now 
given, and having regard to the interests involved, is of opinion that it 
would be most unwise to throw the estate into bankruptcy; and that the 
best course will be to place it under inspection—the inspectors to be 
invested with ample discretionary power to dispose of and wind up the 
bank, with the view to an early division.” (Hear, hear, and applause.) 

Sir T. Hesketh Burt seconded the motion, which was carried unanimously. 

Resolutions were also adopted appointing inspectors to wind up the 
affairs of the bank, and transferring the cash now in hand and the assets 
to be paid from time to time to the Lancaster Banking Company. 

A vote of thanks to the gentlemen who had taken so much trouble in the 
affairs of the bank for the benefit of all concerned was also passed. 


Banking and Commercial Lav. 








THE RIGHTS OF THE KOSSUTH NOTE ISSUE AND THE 
COUNTRY CLEARING. 

Two cases of importance have been decided recently—the case 
of “ The Emperor of Austria v. Kossuth and Day,’ and the 
case of “ Hare v. Henty.” We will first take the case of the 
Kossuth notes decided by V.C. Stuart, and standing for appeal 
early next term. Although its aspect is as between the parties 
chiefly political, it is not altogether without bearing on the right 
to make promissory notes; and per contra the law as to the 
latter commercial operation seems to have some bearing upon the 
Kossuth case. 

It may be shortly stated. Kossuth, one of the defendants-in 
“* The Emperor of Austria v. Kossuth and Day,’ had employed 
the defendant Messrs. Day (the well-known printers) to print 
for him a number of Hungarian florin notes, representing some 
millions of florins. The notes bore upon them the royal arms ; 
in other respects they were not imitations of the existing 
paper currency of Hungary ; viz., it would have been impossible 
for any one using the slightest care to be deceived into mis- 
taking them for Imperial notes, payable by the Imperial Bank. 
Whatever, therefore, may be the law as to forgery, or imitation 
of trade marks, that law seemed to have no application for or 
against either party. The notes purported to be payable at a 
silver florin; they were in the body of them declared to be 
guaranteed by “the Nation,” and they were signed, not in the 
form of an acceptance, but simply signed “ Louis Kossuth.” 

To restrain the circulation of these notes in Hungary, and 
their transmission thereto, and to have them delivered up 
to be destroyed, the Emperor of Austria filed his bill, alleging 
his title as Emperor and as King of Hungary; and his sole 
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and exclusive title as such to issue paper money in Hungary. 
The bill was supported by an affidavit made by the Austrian 
Ambassador. 

The defendant Kossuth replied by affidavit, denying—first, 
the title of the Emperor as King of Hungary, and averring his- 
torical facts and rules of constitutional Hungarian laws to rebut 
that title ;—second, denying the possession by the Emperor, if 
he was King of Hungary, of the exclusive or of any title to issue 
paper money; and averring, as matter of law, that by the 
constitution of Hungary, the King has no power to issue notes 
without the formal sanction of the State in Diet assembled, and 
as matter of fact that such sanction has never been given ;— 
third, denying that he, the defendant, intended to transmit the 
notes to Hungary, while the Emperor should remain de facto 
King; but admitting that in the event of the government being 
changed, he did intend to transmit and circulate them. In this 
state of things the first question is, what are the notes manu- 
factured by Messrs. Day? ‘They are clearly not, and do not 
even purport to be, imitations of the government notes. They 
are clearly not in form promissory notes made by Kossuth; but 
they bear some of the substantial ingredients of such notes, for 
they implicitly are a promise that the nation will pay them, and 
that if not, Kossuth, the party signing, will pay them; at least 
if I make and deliver to A a note, stating that B will guarantee 
its payment, and I sign that note, it looks exceedingly either like 
my promissory note, or like an attempt to represent to A that I 
promise as surety for B topay it. If the Kossuth notes are not 
promissory notes, and not imitations of government notes, it is 
difficult to see how they are in any way infringements of the 
plaintiff’s alleged privilege. If they are promissory notes, or in 
the nature of promissory notes, then the decision of the Vice- 
Chancellor restraining Kossuth, amounts to a declaration limit- 
ing pro tanto the right of a subject to make a foreign promissory 
note. Whether, however, they are or are not promissory notes 
is a pure question of law, not of equity. The next point to be 
noticed is that the defendant by his affidavit denies the legal 
title of the plaintiff; he denies that the plaintiff is King of 
Hungary ; and he denies that even if he is, he has by the con- 
stitutional law of Hungary the privilege claimed. 

Now, as a general rule in equity, if a plaintiff alleges and 
swears to a particular legal title (and it is immaterial whether it 
be a title to land or a title to a legal privilege) and the defendant 
upon oath denies that title; no injunction can be granted till 
the title of the plaintiff is proved. Thus, in the cases upon 
patents, if the defendant denies that there is a valid patent, the 
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Court will not grant an injunction till it has been decided at 
law that the patentee’s title is valid; so, in the case of a custom 
of trade conferring a privilege, it has been held, that where the 
plaintiff alleged a custom upon which he relied for his privilege, 
and the defendant swore that there was no such custom, ap 
injunction could not be granted till the plaintiff had established 
the alleged custom at law. 

In the case of the “ Kossuth Notes,” the denial of the plain- 
tiff’s title rested upon an allegation of the state of the law of 
Hungary, which regularly, must be proved as a fact in an 
English Court, by the depositions of Hungarian advocates. It 
clearly could not be proved by the Ambassador. As to the 
second branch of the question, viz., the defendant’s denial of his 
intention to transmit and circulate the notes, subsisting the title 
of the plaintiff in Hungary ; this, in ordinary cases, would have 
been an answer to an injunction. If, for example, a bill is filed 
by a tenant in remainder against a tenant for life liable to waste, 
alleging that he threatens and intend to cut down timber; and 
the defendant denies that he so threatens and intends, no 
injunction will be granted. On the other hand, if the plaintiff 
were to prove that the defendant had done acts indicative of the 
intention (such as sending a surveyor to mark trees for cutting) 
the denial of the defendant would be of no avail, and an in- 
junction would be granted. The allegation of the defendant 
Kossuth does not, however, bring him within this distinction ; 
because what he admits is not, that he has done any act in- 
dicative of an intention to circulate the notes against the existing 
title of the plaintiff; on the contrary, he swears that while that 
title lasts, he does not intend to circulate the notes. He admits 
only, that if that title ceases, then he intends to circulate them ; 
and he contended at the bar that then it will be legal for him 
to do so, at least, so far as regards the rights of the plaintiff. 

The above are the points, or some of the points, argued in the 
court below. In the view which the Vice-Chancellor took it 
became immaterial to consider and decide any of the questions 
affecting title, because his decision was grounded upon this :— 
that the title of the plaintiff as King of Hungary is a matter of 
which there is what is in law called public knowledge—recogni- 
tion by the English government, of which a court of justice is 
bound to take notice; that the exclusive right to com money 
and to issue paper money is a high prerogative right of sovereigns, 
which is established by the law of nations; that the law of 
nations is part of the law of England, and therefore a court will 
recognise that right without proof, and that admitting it may be 
qualified by national laws, still it subsists in the view of an 
English court as a right recognized by law. His Honour’s view 
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of the effect of the defendant’s allegation of intention is not so 
clear. We collect, however, from the judgment, that the learned 
judge considered the acts done as substantially indicating an inten- 
tion to undermine, and therefore to infringe the plaintiff’s right. 

Whether the Court of Appeal will or will not adopt the broad 
principle laid down by the court below, is the question remaining 
to be determined. In the meantime the result of the case is this, 
that pending the existence of a government recognized by the 
English government, it is unlawful to make in England, with 
a view to circulation, even on a contingent event, which may 
never happen, notes purporting to be anational currency in the 
foreign state ; and that irrespectively of the question whether 
they are or are not imitations of the existing paper currency 
calculated to deceive, such, or to such effect, would probably 
be the marginal note of the case when reported. 

If, therefore, any citizen of the Southern States of America 
were now to cause notes to be printed in England, declaring on 
the face of them that they would be guaranteed by the seceding 
States, and signing them, although he might aver that he did 
not intend to transmit them until the imdependence of the 
Southern States is recognised, we apprehend that on the 
authority of “ The Emperor of Austria v. Kossuth,” an injunc- 
tion bill, would lie at the suit of President Lincoln to restrain 
the making of such notes. 

We have not left ourselves space to comment upon the case 
of “ Hare v. Henty,’ decided in the Common Pleas on the 8th 
inst., turning on the question of the time within which bankers, 
receiving a cheque drawn on other bankers, are bound to for- 
ward it for payment. We will, therefore, reserve our observa- 
tions, which require thought and research, on that case till our 
next number. 








THE ESTATE OF MESSRS. C. A. AND T. FERGUSON. 


A merTING of creditors of Messrs. C. A. and T. Ferguson, mast and 
block manufacturers, of Milwall, who stopped early in the month, was 


held on the 30th April, when a pro forma statement was submitted by Mr. 9 


Turquand, the accountant, showing unsecured creditors, £21,684, and 
assets estimated to produce £9,718 net. There are also some other 
liabilities on bills receivable discounted, the whole of which are expected 
to be met by the acceptors. Five years ago the firm had a capital standing 
in the books of £4,500, and the profit since then has been about £31,000. 
The present deficiency is accounted for by salaries, trade expenses, and 
interest, £15,700; partners’ drawings—£23,000 Mr. C. Ferguson, and 
£3,500 Mr. T. Ferguson ; bad debts, &c. With regard to the apparently 
large sum taken by one partner, it arises chiefly from a loss of £20,460 by 
the ship ‘ Herefordshire.” After some discussion it was resolved to wind up 
under inspection. 
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THE ESTATE OF MESSRS. J. G. BEHRENDS AND CO. 


An adjourned meeting of creditors of Messrs. J. G. Behrends and Oo., 
East India merchants, took place on the 2nd May to receive the report of 
the committee of investigation. After a full and complete examination of 
the books, the balance-sheet read at the last meeting, showing liabilities 
expected to rank on the estate £25,668, and assets estimated to realise 
£11,709, is found to be substantially correct. The latter consist almost 
entirely of consignments to anda debt in account current from Messrs. 
Ogle and Co., the Calcutta agents of the firm, and negotiations had been 
opened with the representative of that house to obtain a positive offer from 
them, through which a composition might be arranged. These negotiations, 
however, have fallen through, and from the peculiarity of the estate there 
is no alternative but to put it in the Gazette, although it was generally 
admitted that such a proceeding is fatal to the hope of a substantial 
dividend. After some discussion it was accordingly determined to wind 
up in the Court of Bankruptcy. 


THE ESTATE OF MR. D. NAVONE. 


An adjourned meeting of creditors of Mr. D. Navone, Greek merchant, who 
stopped last January, was held on the 25th April, when it was resolved to 
wind up under inspection. The amended balance-sheet, prepared by Mr. 
Moates, the accountant, showed liabilities £31,400, with assets estimated 
to realise £5,900, or nearly the same as at the previous meeting, but 
slightly less unfavourable. The greater part of the latter consisting of 
debts due from Constantinople, the prospect of a substantial dividend is at 
present remote. It was mentioned that a year and a-half ago Mr. Navone 


had a capital of between £7,000 and £8,000, the whole of which is now 
lost. 











THE ESTATE OF MESSRS. COOK AND GREENWOOD. 


A mextine of creditors of Messrs. Cook and Greenwood, wine and spirit 
merchants, of Mark Lane, who lately stopped, was held on the 25th April, 
when the accountants, Messrs. Quilter and Co., stated that the liabilities 
expected to rank on the estate are £14,850, while the net assets are esti- 
mated at £6,837. Some of the creditors appeared in favour of a composi- 
tion, but the estate will probably be wound up under bankruptcy. 











THE ESTATE OF MR. JAMES CRICHTON. 


A MEETING of creditors of Mr. James Crichton, merchant, of Dundee, was 
held on the 6th May, when a balance-sheet was presented by Mr. C. F. 
Kemp, the accountant, showing liabilities expected to come upon the 
estate £25,515, with assets estimated to realize £8,520 net. After a lon 
discussion it was resolved to adjourn, for the purpose of enabling Mf. 
Crichton to make an offer. From the complexities of the case, however, it 
is believed that the estate will have to be liquidated under a public seques- 
tration, although such a course was admitted to preclude all chance of a 
fair dividend. At the adjourned meeting, it was resolved to accept 3s. in 
the pound, under Crichton’s estate, and 8s. 6d. in the pound on his joint 
adventures with other parties. 
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THE ESTATE OF MR. JOSEPH SUTCLIFFE. 


Ara meeting of the creditors of Mr. Joseph Sutcliffe, held on the 7th May, 
at Manchester, a statement was submitted, showing debts £32,114, and 
assets £13,513. Mr. Sutcliffe, in reply to questions, admitted that the 
larger portion of the bill claims on the estate represented accommodation 
paper, some of which he had negotiated at a discount of 20 percent. ‘He 
was unable to inform the creditors of the exact number of his horses, but 
did not think he was the possessor of so many as 30 at the time he stopped 
payment.” A committee was appointed to investigate the accounts, 


Legal Miscellany. 








THE FAILURE OF THE SHOREDITCH BANK. IN RE DAVIES AND TROUGHTON, 


Tris case came before Mr. Commissioner Evans at the Court of Bank- 
ruptecy on the 26th April on the question of the certificates of Robert 
Cradock Davies and John Nicoll Troughton, bankers of Shoreditch. Mr. 
Linklater appeared for the assignees, Mr. Lawrance for the bankrupt 
Davies, and Mr. C. E. Lewis for Troughton. 

Mr. Linklater said he opposed the granting of the certificates on 
grounds which, he thought, after the examination of the bankrupts, would 
induce the Commissioner to refuse the certificates altogether. 

After a brief conversation the case was adjourned till the 5th May, 
when, 

Mr. J. N. Troughton was examined. He gave evidence as to the accounts 
of Messrs. Rowland and Evans, and identified letters from Rowland, 
written in 1858, showing that he was then straitened for money, and 
repeatedly applied for accommodation. In September, 1858, Rowland’s 
account was overdrawn £229; but they continued, at his request to honour 
his cheques, and pay his acceptances. They refused to make an advance 
on some houses which Rowland was building at Canonbury. In one letter 
Rowland thanked the bankers for the frequent favours, and added—* It 
bleeds me to annoy you so often.” (A laugh.) They had discounted 
Rowland’s bills on Evans, which were dishonoured. Witness had talked to 
his partner about Rowland’s account, and told him that he had refused 
payment for some cheques. Mr. Davies knew that Rowland’s acceptances 
had been dishonoured. He had access to Rowland’s letters when he 
pleased. In one letter Rowland gave the assurance, “I shall prove to be 
what I profess.” (Laughter.) They had lost money by one Gray, but 
continued to discount bills drawn on him by Rowland. In November, 
1859, Rowland wrote, saying, “‘I have had so many things come back 
lately that my credit is much damaged.” He then owed them £200. The 
account continually increased in December, 1859, and was between £5,000 
and £6,000 at the time of his failure. Gray had compounded with his 
.creditors for 12s. in the pound, and frequently promised to pay something off 
the “old score,” but never did so. The balance against Rowland at the 
beginning of 1860 was £667; during that year it increased to £5,600. 
(Cries of shameful.) Rowland sometimes left bills with them “ for ap- 
proval,” and afterwards had them back to try and get them discounted 
elsewhere. In February, 1860, his account was overdrawn £1,220. Some 
attempt was made to reduce it, but without effect ; it increased month by 
month. In March he wrote that he was quite ashamed of making pro- 
mises, but would try to do in future without telling an untruth. (Laughter.) 
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They took security on a contract which he had at Dartford for Sir Culling 
Eardley, but got little from it. In May they sued the acceptors of some 
of Rowland’s bills, and also pressed Rowland for money, informing him 
that it was his “last chance.” He then owed £1,700. Mr. Linklater: 
And although it was his last chance you lent him nearly £4,000 afterwards. 
(Laughter.) Examination continued: On the 7th of June the manager of 
the Unity Bank wrote to ask their opinion of Rowland ; and they answered 
that he was honest and industrious, but short of money, and recommended 
caution. Nothing has been realised from the securities taken from 
Rowland. The bankrupt was examined at length upon other points, and 
ultimately the case was adjourned till the 14th May, when 

Mr. R. C. Davies was examined as follows :—I first became a partner in 
the bank in 1851, Mr, Forsyth being a partner with me. I did not put any 
capital in the business—it required none. Mr. Forsyth put in none, buthe 
had property, and so had I. My father died in June, 1849, and I became 
entitled to property under his will. I continued in partnership with 
Forsyth until June, 1852, when I paid him £1,000 to go out, and in 
January, 1853, took C. J. Troughton, who had been many years a clerk in 
the bank, into a He had no capital, but was a partner until 
August, 1857, from which time, down to January, 1859, I carried on the 
business alone. Joseph Davies had been a partner of mine; he died in 
November, 1850. C.J. Troughton’s account was overdrawn £1,000, and 
his account was not balanced until 1860. My account when Troughton 
joined was overdrawn £2,800; was increased to £6,400 in 1854; in 1855, 
£6,100 ; in 1857, £7,900 ; end of 1858, £15,000, In January, 1859, I had 
no capital in the business. In 1859 I joined J. N. Troughton as partner. 
I used to go to the bank four or five times a week. I attended to sign 
cheques, &c. Troughton managed the business. There were monthly 
balance-sheets. I knew Mr. E. Rowland, who was in partnership with 
Thomas Evans. They had been customers of the bank in 1856, when they 
became bankrupts. I proved a debt of between £2,000 and £3,000 under 
their bankruptcy in 1856. There was no dividend under their estate. In 
1857 Rowland opened an account. I saw it in the book, and his name 
appeared in the monthly balance-sheet. I ordered that Rowland should 
have no advances. Those directions were given to Troughton. I learned 
in 1859 that his account had been overdrawn, and complained thereof. 
Rowland told us he would be able to pay everything. In 1859 Rowland 
hada partner. In the middle of 1859 the partnership ceased, and Rowland 
went on alone. His account continued to pe overdrawn. In January, 
1860, his account was overdrawn £367. We held an overdue promissory 
note of his besides for £300. I do not know whether the bank held 
security for the debt. Troughton told me he was to give security. 
Rowland’s account after January, 1860, constantly increased. The bank 
used to discount Rowland’s promissory notes and place them to the credit 
cf his account. I knew by the books Rowland’s promissory notes, to the 
amount of £1,100, were held by the bank. I saw that Rowland’s overdrawn 
account was increasing. I first began to look into the affairs of the bank 
in September or October. There were £20,000 of Evans and Co.’s paper 
under discount. Joseph Evans opened an account with our bank in 1856. 
It was opened by Troughton. Evans had not then got his certificate. The 
account was changed from ‘“ Joseph Evans” to ‘Evans Brothers.” I 
cautioned Troughton not to make advances to Evans Brothers, because I 
did not consider them trustworthy. Throughout 1859 the account of Evans 
Brothers was continually increasing, and I continually complained of it. 
Troughton told me if Evans Brothers were not assisted, they must stop. 
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They said to Troughton they had a large surplus, and would give ample 
security. I didnot hear Evans Brothers were sued until September, 1860. 
I always looked at their account as a dangerous one, and it was much 
against my will it was increased. In 1860 Evans Brothers’ cheques had been 
presented at the Bank, and I ordered them to be refused payment and their 
cheques to be dishonoured. Evans Brothers had made a contract with my 
mother to build houses on the Hoxton estate. That was in August, 1860. The 
contract was for £2,200. The bank advanced £2,200 on the security of 
the contract. [I acted for my mother in the matter. The sum paid to 
Evans Brothers on account of the contract, before we stopped payment, 
was about £350; that sum was paid in to their account. I consulted my 
solicitor, Mr. Fox, about the 3rd of October, and told him that Evans 
Brothers owed us £50,000 or thereabouts; I then had their securities 
valued. I was told the bank would pay a dividend of 12s. in the pound. 
After consulting Fox I determined to make no further advance to Evans 
Brothers. In October the bank discounted Evan’s promissory note for 
£700. I lived at Springfield at the time of the bankruptcy. Cage farm 
was purchased for £12,600 by the trustees of my marriage settlement. I 
spent £11,000 on the farm, most of which has been repaid to the estate. 
My wife’s trustees paid back £4,000, and then sought to be repaid the 
value of the crops, £2,000. My drawings from the bank had, I think, 
rather diminished than increased from 1859. I knew the bank would 
be insolvent if my debt to it was not paid. It will be repaid. Father had 
left £80,000 or £90,000, and had previously given £10,000 to each of his 
children. His wife's father had settled £10,000 upon her. He expected 
£6,000 upon the decease of his aunt, Priscilla Davies. His mother had a 
power of appointment over £40,000 to £50,000. Had first been an under- 
writer. Was induced to join the bank by Mr. Forsyth after the death of 
Joseph Davies. Forsyth was in the first instance a clerk in the house. 
When the bank stopped I gave up in cash £840; in good bills, £24,459 ; 
and property, excluding Evans Brothers’ debt, £57,500. 

Mr. Linklater, on behalf of the assignees, asked that the certificates 
might be refused. The case of a banker differed from that of other traders. 
He referred to the judgment of Mr. Commissioner Holroyd, in the case of 
the St. Alban’s Bank, showing the circumspection and prudence which 
bankers ought to exercise. 

Subsequently Messrs. Lawrance and Lewis addressed the Court, and 

His Honour deferred judgment. On the 23rd May decision was pro- 
nounced, awarding both bankrupts immediate certificates of the 2nd class. 





LIABILITY OF BANKERS—THE COUNTRY CLEARING HOUSE—-HARE V. HENTY 
AND ANOTHER. 


Tuts case which is one of considerable importance to country bankers, and 
which in fact involves the question whether the country clearing house 
which was established a short time ago, could be safely continued, was 
decided in the Court of Common Pleas, on the 7th May, there being 
on the bench Lord Chief Justice Erle, and Justices Willes, Byles and 
Keating. 

The litigation arose out of the following circumstances, The defendants 
were bankers at Worthing, and the plaintiff had kept an account with 
them. On the 7th July last a person named Kidd drew a cheque upon his 
bankers, Messrs. Whitfield, Molyneux, and Whitfield, of Lewes, and gave it 
to a Mr. Ingram, who on the evening of that day gave it to the plaintiff. 
On the morning of the 8th, which was Friday, the plaintiff paid the cheque 
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into the defendants’ bank, and they by Friday night’s post sent it to 
Messrs. Lubbock and Co., their London agents, who in the usual course of 
business sent it to the country clearing house, where it was handed to 
a clerk of Messrs. Williams and Co., the London agents of Messrs. 
Whitfield, Molyneux and Whitfield. By Saturday’s post Messrs. Williams 
and Co. sent the cheque to Messrs. Whitfield, Molyneux and Whitfield, who 
on Monday morning dishonoured it, because the account of the drawer was 
overdrawn. There was evidence which proved that if the cheque had been 
presented to Messrs. Whitfield, Molyneux and Whitfield, on the Saturday, 
they would have paid it. Under these circumstances the plaintiff sued his 
own bankers to recover the amount of the cheque, upon the ground that it 
would have been paid if they had sent it on the day they received it direct 
to Lewes instead of sending it through the clearing-house in London. The 
- plaintiff in his declaration, alleged that by the custom, country bankers were 
used to receive cheques upon other country bankers and to present them for 
payment; and that they were accustomed and bound to transmit such 
cheques to the bankers upon whom they were drawn directly, and by the 
evening post of the day on which they were received, provided that a reason- 
able time for so doing elapsed after the cheques were so received. The case 
came on for trial, before Mr. Justice Blackburn, in Sussex, when a verdict was 
found for the plaintiff subject to the opinion of the court upon a question of 
law. In pursuance of leave reserved the defendants subsequently obtained 
a rule, calling upon the plaintiff to show cause why there should not be a 
verdict for the defendants, whose counsel contended that a banker was not 
bound to send a cheque off by the post of the day upon which he received it ; 
but that, according to the law as laid down in various cases, the banker was 
entitled to keep the cheque until the night’s post of the day after he received 
it. If this were soit was clear that the plaintiff was not entitled to recover, 
because if the defendants had sent the cheque direct to Lewes by Satur- 
day’s post it would have arrived there only at the same time as it did after 
having been passed through the clearing-house. The question now was 
whether the rule should be made absolute. 

In the previous term Mr. Edwin James, Mr. Hawkins, and Mr. Gates 
appeared to show cause against the rule being made absolute, and Mr. 
Serjeant Shee, Mr. Lush, and Mr. Chitty were heard in support of the 
rule. 

The Lord Chief Justice saida rule had been granted in this case to enter 
@ nonsuit or to have a new trial, and the question was whether the rule 
should be made absolute. It was an action against a banker at Worthing, 
for neglect of duty in not presenting a cheque for payment within proper 
time, and the first count alleged that it was the duty of the banker to 
send the cheque by the post of the day in which it was paid into the bank 
at Worthing to the bank upon which it was drawn at Lewes for present- 
ment; and the second count alleged that it was the duty of the defendant 
to send the cheque for presentment within a reasonable time. The evidence 
was that the cheque was paid in to the defendant's bank on the morning of 
Friday, the 10th of July, and the defendant sent the cheque by the Friday’s 
post to his correspondent in London, for presentation at the country 
clearing-house, on the Saturday to the correspondent of the Lewes Bank. 
Accordingly the cheque was so presented, and it was afterwards sent by 
Saturday’s post to the bank at Lewes, where it arrived on the Sunday, 
practically on the Monday; and payment was then refused, there being 
then no effects, but if it. had arrived on the Saturday it would have been 
ay The plaintiff showed that for eighteen months the course of business 

ad been to send country cheques to London in the way in which this one 
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was sent, but that before the commencement of the eighteen months the 
custom had been to send cheques by the post of the day on which they 
were received to the country banks on which they were drawn, instead of 
sending them through the country clearing-house in London. The judge 
asked the jury whether the custom had been as above described prior to 
the eighteen months, and the jury found in the affirmative. The court 
under these circumstances thought that the rule to enter a nonsuit should 
be made absolute. The question was whether there was any duty on the 
banker to send the cheque by the post of the day on which he received it 
to Lewes; andthe court was of opinion that there was no such duty. 
Before the course of sending country cheques through the clearing-house 
was adopted, the court considered that the time which a banker had a right 
to stop a cheque was defined correctly in ‘“ Rickworth v. Ridge.” There 
the defendant was a banker at Aylesbury, and he discounted a cheque on 
Messrs. Smith, Payne, and Co., of London, on the forenoon of the 13th 
January, and on the 14th he sent it to his London agents, Price and Co., 
for presentment, and they presented it on the 15th, when it was dis- 
honoured. An action was thereupon brought to recover the amount paid 
in discounting the cheque, and it was held that the country banker was 
not bound to send the cheque up to London until the 14th, and that his 
agents in London were not bound to present it until the 15th. That 
decision had been recognised and acted on and treated as established law in 
all cases as between parties to the cheque, and the court thought that the 
rule applied not only as between parties to the cheque, but also as between 
the banker and his customer, unless circumstances existed from which a 
contract or duty on the part of the banker could be inferred to present 
earlier or to defer the presentment until a later period. No such circum- 
stance existed here, and it was admitted that the usage alleged in the first 
count did not exist at the time in question. The court, therefore, gave 
effect to the leave which had been reserved, by directing the rule to enter 
a nonsuit to be made absolute. 
Rule absolute accordingly. 





PAYMENT BY CHEQUE.—FIRTH V. BROOKS. 


Tas case was argued in Banco, in the Court of Queen’s Bench, on the 10th 
of May. 

It » Ae that the plaintiff had obtained a verdict for £260 for goods 
sold and delivered. The defendant had pleaded payment by cheque, which 
it was alleged the plaintiff had made his own by his /aches in not presenting 
it in due time. The question now raised, on a rule to enter a nonsuit, was 
whether the plaintiff had been guilty of laches as alleged. The cheque was 
drawn by Sofiano, Brothers, and Co. on the Bank in Liverpool in this 
form :— 

“The Royal Bank of Liverpool. 

“‘Pay to Messrs. Standing and Birch or bearer £260. 

‘‘Sortano, Brotuers, and Co. 

“London agents, the London Joint-Stock Bank. 

‘“‘ Hours of business on Saturday from 10 to 1 o’clock, on other days from 
10 to 3 o’clock.” 


The cheque was paid to a Mr. Kershaw, at his private residence, at 9 o’clock 
on a Friday night, and was by him sent on the Monday following to his 
agent at Liverpool, who presented it at the bank on the Tuesday, when it 
was dishonoured. 
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Mr. Overend, Q.C., and Mr. Kemplay now showed cause against the rule, 
and contended that delivery late at night on the Friday, at Mr. Kershaw’s 
private residence, and not at his place of business, was the same as delivery 
on the Saturday; and, as Sunday was not a day of business, and the cheque 
had been forwarded to Liverpool on the Monday, there was no laches on 
the part of the plaintiff, and he was therefore entitled to recover. 

Mr, Mellish, Q.C. (with whom was Mr. Edward James, Q.C.), in support 
of the rule, contended that the payment of the cheque was on Friday, and 
admitted that, if it was to be considered as paid on the Friday, there was 
no laches. 

Mr. Justice Crompton said he thought there had been no laches and the 
plaintiff was entitled to recover. 

Mr. Justice Hill and Mr. Justice Blackburn concurred. 

Rule discharged. 





WRIT OF EXTENT AGAINST THE OUNDLE AND PETERBOROUGH BANK. 
THE QUEEN V. YORKE, 


Tus case was heard at the Sheriff’s Court of Middlesex, before Mr. J. W. 
Burchell, the Under Sheriff, on the 16th May. 

It was a proceeding in the nature of a writ of extent from the Crown 
against Charles Yorke, of Oundle, Northampton, and Frederick William 
Yorke, of Peterborough, bankers at Peterborough, to recover a sum of 
money placed for safe custody in their hands as bankers, by John Fox, 
sub-distributor of stamps at Peterborough. The writ was necessary in 
order to secure the amount for the Crown in preference to other creditors, 
under the failure of Messrs. Yorke, the bankers. 

Mr. Tilsley, from the Stamp Office, attended. 

The learned Under Sheriff informed the jury of the nature of the case, 
and proceeded to read an affidavit made by Mr. Fox, the sub-distributor of 
stamps at Peterborough setting forth that he had deposited with Messrs. 
Yorke, as bankers, a sum of £204. 18s. collected for stamp duties, and he 
believed they were now in insolvent circumstances. On this affidavit the 
writ of extent had issued, and all the jury had to do was to find that the 
amount mentioned was due to the Crown. 

The Jury accordingly found that Messrs. Yorke were indebted to her 
Majesty in the sum of £204. 18s., and by the injunction that sum must be 
first paid before any other claim on the banking establishment. 





THE LONDON AND EASTERN BANK CORPORATION, IN RE JOHN EDWARD 
STEPHENS. 


Tue case of this insolvent was again brought before the Chief Com- 
missioner on the 13th May, when 

Mr. Clark applied for a further adjournment, and showed, from a cor- 
respondence which was handed to the learned Commissioner and read, that 
—_ had been taken and a warrant had been granted to take the insolvent 
back. 

Mr. Sargood, for the insolvent, complained that nothing had been done to 
remove the insolvent, who was quite willing to go, and had he been 
liberated on nominal securities, he would have gone at his own expense. 

A discussion took place on the subject, and an adjournment was asked 
on the part of the insolvent to serve some creditors with notice, so that 
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in the event of a non-removal the case might proceed to a determination 
in this court. 

The Chief Commissioner eventually adjourned the case to the 6th June, 
as both parties wished to stand over for different purposes. On the day of 
adjournment no excuse would be listened to for not removing the insolvent, 
and the case would proceed, andif he was removed then the jurisdiction of 
the case would be settled. 


——————— 
FREE TRADE IN GOLD AND THE STANDARD OF VALUE. * 


Tus is unquestionably a very large and a most important subject—to 
the mercantile community it is, or ought to be, the question of the day 
—and Mr. Brookes’ pamphletis very opportune. The writer is evidently 
under the impression that a period is rapidly approaching, in which 
our monetary system will be again severely tried, and that it may be 
well to look the prospect in the face, and even, if possible, to be prepared 
for it when it comes; and in that we are inclined to think Mr. Brookes is 
right. 

"The object of the pamphlet is to show: (1) that the Bank Act has 
lamentably failed, and the extreme fluctuations in the value of money 
and commodities which it has caused have proved ruinous to our trade 
andcommerce, (2.) That the enormous increase in our foreign commerce 
necessitates the holding of larger stocks of gold on hand to meet, 
without inconvenience, the more frequent drains of gold which that 
increase must occasion ; and that free trade in gold would enable us to 
obtain and to retain larger stocks, and would produce more equable 
rates of discount, and tend to prevent ruinous fluctuations in prices; 
and (3) that free trade in gold is not incompatible with the main- 
tenance of our present gold standard of value. 

In dealing with the first question Mr. Brookes attacks with great 
boldness, if not temerity, some of the leading doctrines on which the 
Bank Act is founded. For instance, he says :— 

‘“‘ It is a fundamental principle of the Act of 1844 and its advocates, that 
when the exchange turns against us and a demand for gold ensues, we 
should meet that demand by raising the rate of discount against our 
own traders as well as the foreigner, in order— 

“ 1.—To deprive our manufacturers of the means of buying materials, 

employing labour and producing more goods. 

‘“*2,—To compel them to forced sales, and thereby accelerate the depre- 
— in value of their stocks on hand in favour of the foreigner—in 
order 

“3,.—To tempt the foreigner to buy our cheap goods, and bring the gold 
back in payment for them. 

“ The ruinous losses of our traders, therefore, are a part of their system, an 
essential element in their remedial treatment, Its excellence consists in 
their eyes in the celerity with which it topples down a hundred great houses 
and a thousand secondraters, reduces tens of thousands to a state of bank- 
ruptcy, and goods worth hundreds of millions, the produce of years of 


* “* Free Trade in Gold notincompatible with our standard of yalue.”’?’ By Henry Brooxss. 
Effingham Wilson, Royal Exchange, 
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labour and capital, to three-fourths or half their value. The more rapidly 
and the more effectually the system produces these so-called desirable 
results, the stronger are the proofs in the estimation of these gentlemen, 
that it “‘ works well,” and is admirably adapted for its object—viz: the 
preservation of our trade and commerce from fluctuation and panics and 
ruin, 

“But the whole of this is based upon the assumption that we cannot 
obtain gold enough to enable us to pay our debts—that we have no other 
means (than the Bank rate of discount) of retaining what we have, and no 
other means of getting it back again. 

“Tf all these were absolute and undeniable facts instead of being, as they 
are, mere assumptions, then the system of Lorp OversTone would have a 
foundation in the inevitable necessities of the case which, whether we 
liked it or not, we should be obliged to bow to, and this system might then 
be the best of which the circumstances would admit. 

“The true principle” Mr. Brookes contends ‘‘should be, that when the 
exchanges turn against us, and a demand for gold ensues, we should meet 
that demand by raising the price of gold itself. The tendency of this 
would be— 

“1.—To reduce the quantity taken away and tempt other gold to come to 

supply its place, and so increase or at least maintain our stock of 
old. 


“*2.—To maintain the value of our other commodities in comparison with 
gold, and by lessening the difference between them, lessen the 
drain. 

“ 3.—To retard the depreciation of our goods, until by the increase in our 
stock of gold (from the rise in our gold market) and the reduction of 
the foreign demand for gold, the equilibrium shall be restored.” 


To this the supporters of the act will doubtless reply that an 
excess of commodities and a deficiency of gold being, in the case in 
question, the evils to be remedied, the longer we retard the depreciation 
of prices the longer ave postpone the return of the gold, and the more 
we should increase those evils. Mr. Brookes does not notice this 
probable answer to his case, and however sufficient it might be as 
a retardative under the existing system, we are not quite sure that it 
would be equally sufficient and conclusive under the case and circum- 
stances contemplated in the writer’s argument. 

Mr. Brookes traces these fluctuations to their origin in the law which 
by establishing the Mint price for gold, precludes the possibility of our 
obtaining or retaining the quantity our commerce requires at a market 
price. This he considers to be the root of the evil. The supporters 
of the Act, he says, “appeal to the natural laws which govern the 
currency, as if the currency were based upon a natural, and 
not upon a parliamentary law, and that therefore it is that all 
its operations are abnormal, and require so much ‘regulation.’ 
In accordance with nature’s laws we stimulate the increase of com- 
modities, and in violation of nature’s laws we restrain the propor- 
tionate increase of the medium (gold) by which alone we permit 
them to be exchanged.” Our commerce has enormously increased 
since 1844; but although the currency has been somewhat increased, 
and the use of it greatly economised by the addition of bills of exchange 
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and cheques, and the marvellous facilities of the clearing-house, Mr. 
Brookes contends that there has been no commensurate increase in 
the basis of the currency—in the gold coinage—which, when the 
exchanges turn against us, limits and governs and controls the whole, 
He proposes 


“Therefore, whilst maintaining the law which compels the purchase of 
gold at £3 17s. 9d. to ABOLISH THE LAW WHICH VIRTUALLY PROHIBITS 
ITS PURCHASE ABOVE THAT PRICE, and so to re-establish in this country 
a real market and a market price for gold at £3 17s. 9d. and upwards. 

“We do not propose to make the slightest change in the standard itself, 
but inasmuch as that standard, being essentially composed ofa saleable com- 
modity, is not, and never can become perfect, we propose to supplement or 
aid it by a “GoLD NoTE,” or “BULLION NOTE,” WHICH SHALL ALWAYS 
REPRESENT GOLD AT £3 17s. 104d. PER OUNCE, neither more nor less, what- 
ever may be the price of gold in our own or other markets. 

“This Bullion note representing gold at £3 17s. 103d. would in fact 
become THE REPRESENTATIVE OF OUR STANDARD OF VALUE; and inasmuch 
at it could never rise or fall, or vary in value (as does the gold on which 
it is based) it would constitute the aBsoLUTELY FIXED AND PERFECT 
STANDARD, which has hitherto been so much and so long desiderated, and in 
vain. It would be of exactly the same value as the present sovereign, the 
present Bank note, and the present twenty shillings in silver, and therefore 
would produce no alteration whatever in prices.” 

This note he proposes shall be issued by the Master of the Mint, and 
shall supersede or replace the Bank of England note in the circulation. 


Mr. Brookes agrees with Lord Overstone that “the manager of the 
circulation ought to have no connection with trade and commerce,” and 
he therefore proposes that the entire management of the currency shall 
be transferred from the Bank to a responsible Minister of the Crown— 
the Master of the Mint—but that the whole business may still be 
conducted in the Bank as now: the whole of that portion of the Bank 
premises now appropriated to that department being let to the govern- 
ment at a proper rent, and the government taking to the entire plant 
and staff. 


“The Mint will be under the same legal obligation to purchase all gold of 
standard quality at the Mint price, £3 17s. 9d.; but will also have the 
optional or discretionary power of purchasing any quantity of such gold at 
the market price, which will always be at par with or above the Mint price. 
And it will issue in payment for such gold,* the “ bullion notes” or 
“ gold notes” before described, which will be payable tc bearer on demand, 
and will of course be signed by the Master of the Mint, and be rendered a 
legal tender by the Act of Parliament. The Mint will redeem all such 
notes when tendered, paying gold on demand, at the Mint price when that 
is at par with the market price, and gold on demand at the market price 
whenever that shall be above the Mint price. 

“ All the currency in the realm will thus continue to represent the same 
value precisely, with the single exception of the gold coin, and that coin 
will be an exception only at those times when the market price of gold 
happens to rise materially above the Mint price, and then for that time only 
the gold coin may bear a premium. This would be the only inconvenience 
(if inconvenience it should involve) which the public would be subject to, 
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in order to accomplish a change which it is not too much to say may effect 
the saving of capital and labour, now wasted, to the extent of many 
millions a year, and which will affect beneficially the interests of every 
man, woman, and child in the realm.” 

Mr. Brookes proceeds to show with considerable care and minuteness 
the probable operation of these changes in keeping up the stock of gold 
and in regulating the rates of discount and the prices of commodities ; 
but we have not space for further extracts, and must therefore refer our 
readers to the pamphlet itself. Altogether, either by bullionists or 
anti-bullionists, the pamphlet is worthy of attentive perusal, and is 
calculated to revive the full discussion of what are so universally known 
as our “ currency laws.” 








SUSPENSION OF THE PETERBOROUGH AND OUNDLE BANK. 


Tue suspension of Messrs. Yorke and Co., of the Peterborough, Oundle, 
and Thrapstone Bank, was announced on the 15th May. It was first estab- 
lished at Oundle and Thrapstone in 1802, and the business was subse- 
quently extended to Peterborough in 1819. The authorized issue was 
£12,545, and the average the last few months has been about £8,500. The 
strain upon the establishment has no doubt arisen through the state of 
agricultural affairs. The partners were Mr. Charles Yorke, of Oundle, 
banker and merchant, and Mr. Frederick W. M. Yorke, of Peterborough, 
banker and merchant. This bank must not be confounded with that of 
Messrs. Yorke and Eland, of Thrapston and Kettering, which is a distinct 
establishment with very strong connections. The business of the failed 
firm will be divided between this bank, the Northamptonshire banks, and 
the National Provincial Bank of England. 

A meeting of the creditors was held on the 20th May at Peterborough to 
receive the report of the committee of investigation which had been 
appointed at a preliminary meeting held on the previous Thursday. 
Mr. Percival, solicitor, presided, and read a statement showing liabilities 
amounting to £163,606. 10s. 8d., irrespective of those connected with the 
wine trade and wharf business, which were stated to be very small against 
assets, estimated at £53,625. 1s. 2d. In answer to various questions the 
chairman stated that if the estate was properly managed there would be 
about 5s. in the pound. To give that sum £40,000 would be required, and 
they calculated upon having at least £53,000. After a brief discussion it 
was unanimously resolved that the estate should be wound up under a deed 
of assignment, recourse to the Court of Bankruptcy being strongly depre- 
cated. A committee of the creditors was then appointed to wind up the 
estate, and it was further decided that they were to retain the services of 
Mr. Ball, of the firm of Quilter, Ball and Co., the accountants. 








THE ESTATE OF MESSRS. NICHOLSON AND STONE. 


A MEETING of the creditors of Messrs. Nicholson and Stone and Nicholson, 

Pascall and Stone, warehousemen, was held on the 15th May, when a 

statement was submitted to the meeting, showing liabilities amounting to 

£34,926, 18s. 10d., against assets £22,519. 6s. 7d, or about 12s. 11d. in the 
ound. 

Mr. Chatteris, the accountant, explained that at Christmas last the firm, 
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which then consisted of Nicholson, Pascall, and Stone, had a surplus of 
£5,000. On the 22nd of March Mr. Pascall left the concern, since which 
time the remaining partners had drawn out to pay their friends, who 
were their individual creditors, and not creditors of the firm, between 
£5,000 and £6,000. After a long discussion it was unanimously resolved 
to wind up the estate in bankruptcy. 


—_—— 





THE ESTATE OF MR, T. DOWLING. 


Ar a meeting on the 16th May of creditors of Mr. T. Dowling, timber 
merchant, who suspended about a month previous, a balance-sheet was 
presented by Messrs. Quilter and Co., accountants, showing liabilities 
expected to come upon the estate, £38,794, with assets estimated to yield 
£14,917. Mr. Dowling offered a composition of 6s. in the pound, which 
was referred to a committee, who are to investigate the accounts and to 
report toa future meeting. The arrangement has since been accepted. 








Reports of Joint-Stock Danks. 


BANK OF VICTORIA. 


Tux half-yearly meeting of this bank was held in Melbourne on the 5th of 
February, when the following report was presented and adopted :— 

The Board of Management of the Bank of Victoria beg leave to submit 
their sixteenth half-yearly report to the proprietors, also the balance-sheet, 
duly audited and certified. 

As notified in the last report, tenders were invited and received, for the 
erection of a new banking house in Collins Street, Melbourne, and these 
tenders are now under the consideration of the board. 

The net profits of the half-year amount to £33,596, 12s. 7d., and which 
it is proposed to apportion as follows :— 


Dividend at the rate of 10 per cent. per annum ... ove --- £25,000 0 0 
Reserve fund ... ea a wine oe ie os e 5,000 0 0 
Baxk premises, Cr. account on ‘sti oes eae she 3,500 0 0 
Balanee to profit andloss ... ie ats ae eS 9612 7 

£33,596 12 7 





The dividend to be payable in Melbourne on and after 6th February, and 
in London and at the branches on receipt of advices. 


Aggregate Balance-sheet. Bank of Victoria, December 31st, 1860. 
Dr. 


Proprietors’ capital a iad a lade a .. £500,000 0 0 
Notes in circulation eine win at _ iain sin 357,599 0 0 
Bills in circulation... — ‘ai poe ana ie om 357,852 8 3 
Deposits (including interest accrued) .. és — -- 1,630,472 1 9 
Due to other banks om aa ie rm oe sia 223,729 1 3 
Reserve fund — = pte ae a aie pe 80,000 0 0 
Profit andloss_... pe on oe ti vn én 40,096 12 7 





£3,180,749 35 1 


—] 
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Cr. 
Coin bullion on hand and cash balances ail — .- £716,187 0 6 
Bullion in transituto London ... sia = ae 678,446 8 11 
Bank furniture and stationery ... nn ae pa on 14,572 0 2 
Bills receivable and other advances... =e porn e- 1,559,392 1 1 
Due from other banks... oon en wae on en 123,685 13 6 
Policies of insurance = aa sie se sa ~~ 5,026 15 9 
Bank property _ ... eae ose one one bee pore 92,439 3 11 
£3,189,749 3 10 
PROFIT AND LOSS, 
Dr. 
Current expenses, head office and fifteen branches, with nine 
sub-branches, including rents and serena ss ai £24,700 1 5 
Reduction bank furniture. a i Sink sa 1,500 0 0 
Cover all bad and doubtful debts | Boe _ _ a 5,000 0 06 
Balance... a pee ese ose 33,596 12 7 
£64,796 14 0 
Dividend 10 percent. ... ren _ ooo ee -- £25,000 0 0 
Reserve fund a ae ae an sais wis 5,000 0 0 
Bank premises Cr. account bee a eae a wut 3,500 0 0 
Balance... wa ee =r a oon al a 9612 7 
£33,596 12 7 
Cr. 
Balance from 30th June, 1860 ... £514 3 10 
Gross profit for half-year —— deducting all interest t paid o or 
due to customers) 64,282 10 2 
£64,796 14 0 
Balance... “ais sas a ian oe a -. £833,596 12 7 
£33,596 12 7 
RESERVE FUND. 
Dr. 
Bal ca. an ‘a an tte ‘on a a £85,000 0 0 
£85,000 0 0 
—-_ 
Cr. 
Balance from 30th June, 1860 ... rows one ad ne £80,000 0 0 
Transfer from profitand loss... eos oe eve — 5,000 0 0 
£85,000 0 0 
——— 


We hercby certify that we have examined the accounts of the Bank of 
Victoria for the half-year ending 31st December, 1860, and that we have 
counted the cash balance, and examined the bills and other securities held 
by the bank, and that the above balance-sheet is correct. 

Wittram Hott, Audit 
E. P. 8. Srurr, } ee 

Certified before me this 1st day of February, 1861. 

Joun Watson, J.P. 
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At the conclusion of the proceedings the report and statements were 
adopted and ordered to be printed and circulated amongst the share- 
holders. 

The thanks of the proprietors were presented to the board of manage- 
ment for the satisfactory manner in which the bank has been conducted. 





UNION BANK OF SCOTLAND. 


Tue thirty-first annual report of this Bank took place at Glasgow on the 
9th May, when the following report was submitted and agreed to :— 

It may be in the recollection of the proprietors that, at last general 
meeting, it was agreed to alter the annual balance of the company’s books 
at Glasgow from 20th to 2nd April, so as to correspond with the balancing 
at Edinburgh and the branches. This alteration causes a diminution equal 
to nearly three weeks of the Glasgow profits for the past year. 

The directors now lay before the proprietors the balance sheets of the 
company’s books as at 2nd ult., showing the net profits, from 20th April, 
1860, to that date, to be £122,998. 17s. 1d., after providing, as usual, for 
all ascertained bad debts, with the exception of the loss by the Messrs. 
Blaikie of Aberdeen, which, at the last annual meeting, was stated as likely 
to be from £25,000 to £30,000. It is now, after investigation, estimated 
at eee eee eee eee eee --- £30,634 8 2 
Towards meeting that loss, there was set 

aside out of last year’s profits --- £12,018 1 6 
And it is proposed to take from those of 

this year cos soe -. 18,616 6 8 





£30,634 8 2 
thus providing for the whole, without calculating on any dividends from 
the bankrupts’ estates. 

The directors regret exceedingly this heavy loss. The account was one 
of those taken over from the Aberdeen Bank (a junction which has been of 
such material benefit to this compary); and although that account latterly 
caused the directors considerable uneasiness, they never had reason to 
anticipate that the advances to a firm of such high repute, and large busi- 
ness connection in the district, could have terminated so unfavourably. 

The directors, nevertheless, have the satisfaction to report the continued 
general prosperity of the bank; and although, as already stated, the profits 
of the Glasgow department do not embrace a full year, they are enabled to 
place at the disposal of the proprietors a clear profit of £104,382. 10s. 5d., 
out of which they recommend that a dividend of 9 per cent. be declared, 
free of income tax, payable on 1st June and 2nd December next, leaving a 
surplus of £14,382. 10s. 5d., which amount it is proposed to dispose of as 
follows :—viz., £3,375 for income tax on the dividend, £5,000 to the Perth 
Bank amalgamation account, and £6,007. 10s. 5d. to the present year’s 
accounts. 

The rest or undivided profit account would thus remain at £200,000. 

Resolutions will be tabled at this meeting having for their object the 
fixing of the capital of the company at £1,000,000, being the amount already 
paid up; the conversion of the shares into stock; and other relative, 
although minor, alterations on the contract of copartnery. 

John Russell, Esquire, having retired from the direction, owing to infirm 
health, and Peter Buchanan, Esquire, having died since last annual meet- 
ing, the directors, as empowered by the Deed of Copartnership, elected 
Adam Black, Esquire, one of the Members of Parliament for the City of 
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Edinburgh, in room of the former, and James Hannan, Esquire, merchant, 
Glasgow, in room of the latter. These elections now fall to be confirmed, 
or otherwise, by the meeting. 

Two vacancies fall to be supplied in the ordinary direction, in room of Sir 
Adam Hay of Haystoune,Bart., and H. E. CO. Ewing, Esquire, of Strathleven, 
Member of Parliament for Paisley, who retire by rotation. 

Sir Adam Hay being eligible in terms of the contract, the directors recom- 
mend his re-election ; and further recommend that William Stirling, junior, 
Esquire, merchant, Glasgow, be elected in room of Mr. Ewing. 


Abstract State of the Affairs of the Union Bank of Scotland, 2nd April, 1861. 














LIABILITIES, 
Dr. 

Capital paid up wa aia on ‘ahs -. £1,000,000 0 0 
Rest, or undivided profit = 200,000 0 0 

Deposits (including balances at credit of ‘banking corre- 
spondents), and notes in circulation ae oe oe 7,773,258 11 2 
Profit and loss “a ats es et par ie 122,998 17 1 
£9,096,257 8 3 

ASSETS. 


Cr. 
Bills of exchange, local and country bills, cash credits, 
and other advances on security = --- £6,926,637 6 2 
Bank offices in Glasgow, Edinburgh, and branches ee 164,308 16 3 
a and other Government securi- 
les -- £881,709 5 11 
Railway debentures, and other realizable 
securities ooo eee ion ove 171,593 13 4 








£1,053,302 19 3 
Gold and silver coin, notes of other banks, 
and cash balances in hands of London 
and country bankers oe e- 952,008 6 7 
—_———- 2,005,311 5 10 


£9,096,257 8 3 














NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue annual general meeting of proprietors was held at the company’s 
house, in Bishopsgate Street, on the 9th of May; Mr. J. M. Laurie took 
the chair, on the motion of Lord Ernest Bruce, M.P., seconded by Mr. H. 
Paull. 

The Chairman did not think he should have any difficulty in persuading 
the meeting to adopt the report he was about to read. Never had the bank 
been in a more prosperous state, never had it enjoyed, or deserved, a 
greater share of confidence and support, on the part of its customers and 
the public. (Hear, hear.) It would be recollected that at the last annual 
meeting they‘were enabled out of the undivided profits of the institution to 
add 20 per cent. to their paid-up capital. (Hear, hear.) During the last 
year their affairs had progressed most satisfactorily, and the board were 
now in a position to come before the shareholders with profits sufficient to 
pay upon the whole of the paid-up capital, and upon the 20 per cent. added 
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last year in addition, the usual dividend of 8 per cent., and besides that a 
bonus of 10 per cent. (Loud cheers.) This was a state of things which 
could not but be satisfactory as regarded the present. As to the future it 
did not become him to be the prophet. Their income in future years must 
depend upon many circumstances, as the state of foreign and domestic 
politics, the state of the seasons, and various other matters over which the 
management could have no control. But he could confidently express his 
own conviction that, like the country of which the National Provincial 
Bank of England was, he might now he believed say, a permanent as well 
as a beneficial institution—that, although, in taking one particular year 
separately, they might appear to be stationary, or possibly even reactionary, 
yet, taking many years together, they would tind that their affairs con- 
tinued to go on prosperously and progressively. (Cheers.) At their last 
annual meeting one of the shareholders expressed a wish that some sub- 
stantial mark of approbation might be conferred upon their general 
manager ; and that opinion appearing to meet with unanimous assent, a 
pledge was given from the-chair that the subject should be taken into con- 
sideration by the directors. (Hear, hear.) He need not enlarge on the 
value of Mr. Robertson’s services. He had now been with them 27 years— 
(hear, hear,)—and came to them not unknown to the banking world of 
Scotland—-the classic land almost of joint-stock banking. Now, 27 years 
was no small space in the lifetime of a man, and it included within a few 
months only the whole period of the existence of the institution. But when 
Mr: Robertson first joined them they were not, as they were now, a great 
establishment, covering the whole of the southern districts of the kingdom, 
and almost the whole of the western provinces, with their branches. At 
the time he spoke of, the bank was in its infancy, and Mr. Robert- 
son had to organise a staff, and what was more difficult still, he had to get 
rid of a system which was detrimental to their interests, and might 
eventually have been fatal to their existence. Of Mr. Robertson it might 
be almost said in that bank as was on the monument in St. Paul’s said of 
Sir Christopher Wren, “‘ If you want a monument look around.” (Cheers.) 
The existence he might almost say—at all events the present state of pros- 
perity of the National Provincial Bank of England was the best proof they 
could have of their general manager’s great merits. (Hear.) He was 
assured, therefore, that the meeting would approve of the recommendation 
laid before them by the board for bestowing upon Mr. Robertson a present 
which was altogether inadequate, if it were meant as a full discharge of 
the debt of gratitude which the institution owed to that gentleman, but 
which he would value, not for its amount, but as conveying to him the 
marked approbation of those whose good opinion he so much valued. 
(Cheers.) He had said that the institution was indebted to Mr. Robertson 
for the organisation of the general staff, and it was a body of whom they 
might well be proud. He believed that for zeal, honesty, ability and 
industry no staff stood higher. The best possible spirit prevailed amongst 
them, and the greatest harmony, and the only contention was which should 
best discharge his duty in promoting the interests of the bank. (Hear, 
hear.) In return the shareholders had at different times evinced an anxiety 
to benefit them. They had always been desirous of dealing liberally with 
them, and he had no doubt of the recommendation made in the report of 
giving to the members of the staff a handsome and liberal present in the 
shape of a per centage on their respective salaries, being agreed to. Since 
last year, the board had to regret the loss of one of their colleagues, Major 
Moore; he was happy, however, to say that a candidate had presented 
himself for the vacancy, in the person of a proprietor who was a member of 
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a well-known commercial family in the City of London, and who, he had 
every reason to believe from the account he had received of his acquire- 
ments, would be a valuable accession to the list of directors. He would 
now read the report :— 

In the discharge of their annual duty, the directors haye now the 
pleasure to present their twenty-eighth report to the proprietors, embodying 
the results of the operations of the company for the year 1860. Since last 
meeting, the directors, in consequence of the failure of the private bank of 
Messrs. Ledgard and Co., of Poole and Ringwood, have opened a branch 
at the latter place, under the management of Mr. Chapple, who conducted 
Messrs. Ledgard’s business at Ringwood, for a long period previous to their 
stoppage. The directors are happy to state, that the branch thus opened at 
Ringwood has met with the general support of the customers of Messrs. 
Ledgard’s bank. The event just referred to has led also to a considerable 
accession of business at the company’s branch at Poole. During the past 
year a succession of circumstances of a political and financial character 
caused considerable fluctuations in the money market. In January the 
rate of interest was 24 per cent., but owing to a renewal of the export of 
silver to the Hast, and some internal monetary disturbance, the rate 
gradually advanced, until in April it reached 5 per cent. A reaction, how- 
ever, shortly afterwards occurred, and in May the rate stood at 4 per cent., 
at which point it remained until September, when a foreign demand for 
gold, and the certainty of a deficient harvest, once more enhanced the value 
of money. In November the rate stood at 6 per cent., but a reduction to 
5 per cent. again took place before the close of the year. Notwithstanding 
the checks given to commerce by the uncertainty as to the future course of 
the money market, the war in the south of Italy and in China, and the 
social disruption in America, the year 1860, although not without reverses 
in some branches of trade, may be characterised as one of considerable 
commercial prosperity. Owing to the activity in trade, and the compara- 
tively high rates of interest just reverted to, the directors are happy to state 
that the business of the company for the past year was both large and 
profitable, of which the statement of accounts that they have now the 
pleasure to submit to the meeting will, they hope, be considered as affording 
gratifying evidence. 

1860. 

Jan. 1.—Rest, or undivided profits at 31st December, 1859, as 
exhibited at annual meeting, in May, 1860 e- £265,015 3 7 

Less bonus declared and paid in cash in 1860, out of 

this amount £42,000, do. added to share capital 
£120,000... soo cco ooo eee ooo ee 162,000 0 0 


Reserve Fund set apart in Government securities ... £103,015 3 7 
Dec. 31.—Net profits of 1860, after making allowance for bad 
and doubtful debts, and paying a bonus of 10 per 


cent. to officers 141,800 0 0 





Making ... om ewe £244,815 3 7 
Deduct dividend on company’s stock for June, 1860, 
£24,000; ditto, December, 1860, paid January, 1861, 
£28,800 ... os ose os ce os -- 52,800 0 0 


Leaving ... ee £192,015 3 7 








Out of the profits of last year, the directors propose to declare, in 
addition to the half-yearly dividend paid to the proprietors above stated, a 
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bonus of 10 per cent., making the division of profit in 1860 in all 18 per 
cent. upon the whole of the paid-up capital of the company, free of income 
tax. After deduction of the bonus and the two half-yearly dividends, there 
will remain the sum of £17,000 to be added to the reserve fund, which will 
then stand at £120,015. 3s. 7d. With a view to a more equal distribution 
of the profits of the bank half-yearly, it is the intention of the directors to 
pay a bonus in future in January, along with the half-yearly dividend, 
when the state of the bank’s affairs justifies them in doing so. Appreciating 
the zeal and diligence of the officers of the company, the directors have 
awarded them a bonus of 10 per cent. upon their salaries for last year. 
And in accordance with the wishes expressed at the last annual general 
meeting of the proprietors, and in consideration of the very prosperous 
condition of the company’s affairs, the directors have, by a unanimous 
resolution, presented Mr. Daniel Robertson, the general manager, with the 
sum of £2,500, as a special acknowledgment of his long and valuable ser- 
vices. The following directors go out of office by rotation, but being 
eligible for re-election, offer themselves accordingly, viz.:—Robert Bell, 
Esq., J. M. Laurie, Esq., and John O. Hanson, jun., Esq. A vacancy has 
occurred in the direction by the death of Major J. A. Moore, to supply 
which the following qualified proprietor has offered himself as a candidate 
—George Hanbury, Ksq. 

The hon, gentleman then moved that the report be adopted. 

The Hon. Elliot Thomas Yorke, M,.P., seconded the motion, which was 
carried unanimously. 

On the motion of Sir Sibbald Scott, Bart., seconded by Mr. R. B. Wade, 
the retiring directors were re-elected with acclamation. 

On the motion of Mr. W. J. Maxwell, seconded by Mr. OC. H. Ellis, Mr. 
George Hanbury was elected a director in the room of Major J. A. Moore. 

A vote of thanks to the chairman and directors was carried with 
acclamation. 

Mr. Robert Bell moved a special vote of thanks to the general manager 
and the officers of the staff, which was seconded, and carried unanimously. 

Mr. Robertson, in very graceful terms, acknowledged the compliment, 
and expressed his warm sense of the kindness and liberality which he had 
met with from the directors and shareholders. 

The meeting then separated. 





PROVINCIAL BANK OF IRELAND. 


Tue annual meeting of proprietors was held on the 16th May at the offices 
in Broad Street, City, Sir Minto Farquhar, Bart., M.P., in the chair. The 
advertisement convening the meeting was read by the secretary, Mr. Hewat, 
and in conformity therewith the Court proceeded to the election of three 
directors, retiring by rotation, and the election of a director in the room of 
the late Henry Alexander, Esq. 

Sir Minto Farquhar, Bart., Mr. James Helme, and Sir Moses Montefiore, 
having been duly proposed, were severally re-elected. 

The Chairman said it was usual on these occasions for four directors to 
go out annually, but on this occasion there were only three gentlemen on 
the list, the fourth being no longer with them. Mr. Henry Alexander had 
been a director for four and twenty years, he had always taken the greatest 
interest in the welfare of the bank, and given his best attention to its affairs. 
It was with great regret that the directors communicated the fact, while 
they bore testimony to his great worth, and to the value he was to the bank 
from his large connections in Ireland. 




















Reports of Joint-Stock Banks. 445 


Mr. Henry Robert Alexander, the only candidate for the vacancy, was 
unanimously elected a director in the room of the late H. Alexander, Esq. 

The Secretary then read the following report :— 

The directors have to report that since the last annual meeting two new 
branches have been established, one at Clogheen, in the southern division 
of the county of Tipperary, which was opened on the Ist of November, 
1860, and the other at Newcastle, in the county of Limerick, opened on the 
25th of March, in the present year, making the total number of the bank's 
branches, at this date, 44. It is satisfactory to the directors to be enabled 
to state that the affairs of the bank continue to prosper, and that the busi- 
ness of the past year has been attended with peculiarly favourable results. 
The ordinary rate of profit has been more than maintained, and no loss of any 
importance has been incurred, The year was marked by. unusual fluctua- 
tions in the value of money, and by several heavy failures in some important 
branches of trade in England, but the general business of the country has, 
nevertheless, been active, and has apparently enjoyed a fair share of pros- 
perity. The harvest of 1860 was, however, a deficient one, and, being the 
second unfavourable season in succession, it has, no doubt in some degree, 
tended to check the growing prosperity of the agricultural classes in 
Ireland. The prospects of the present year are now more favourable, and 
the directors sincerely hope that these may be realised. The following 
statement, to which the attention of the meeting is requested, exhibits the 
result of the bank’s operations for the year ending 30th of March last :— 


The account submitted to the yearly general meeting in Ma 

1860, showed the amount of rest or undivided profits at Mare i 

31, 1860,tobe ... - £240,304 12 8 
Out of which there has been paid to the proprictors the amount 

of two ordinary and extraordinary dividends, as follows :—At 

Midsummer, 1860, ordinary dividend of 4 per cent, £21,600 ; 

extraordinary dividend of 6 per cent., £32,400. At Christmas, 

1860), ordinary dividend of 4 per cent., £21,600 ; extraordinary 

dividend of 6 per cent., £32,400 ... oon ae ae -- 108,000 0 0 





Leaving a balance of... “ee ceo .. £132,304 12 8 


To which there has since been added the amount of net profits 
for the year ending on the 30th, being the last Saturday of 
March, 1861, after deducting property tax, and providing for 
all bad and doubtful debts ua ne wae ave +» 119,388 15 9 








Making the rest, or amount of undivided profits at 30th March, 
1861... sos eee eee vee oe ee eee --- £351,693 8 5 





It affords the directors much pleasure to present so satisfactory a state- 
ment of the profits of the past year, which enables them to make an 
addition to the rest, and to continue the same rate of dividend as in the 
last four years ; and they have now, in conclusion, to intimate that it is the 
intention to pay in July next an extraordinary dividend of 30s. on each 
£100 share, and 12s. on each £10 share of the capital stock of the bank, in 
addition to the ordinary dividend of 4 per cent., making the amount to be 
then paid £2. 10s. on each £100 share, and £1 on each £10 share for the 
half-year, ending at Midsummer next; and they propose also, as heretofore, 
to pay the property tax for the proprietors. 

The Chairman —I think, gentlemen, you will agree with me that the 
VOL. XXI. 
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report though short is pithy and satisfactory, and as it really contains all 
that the directors have to say, there is no reason why I should detain you 
with any remarks of my own in moving its adoption. Itis very gratifying 
to the directors to be able to assure the proprietors that the bank con- 
tinues to enjoy the confidence of the public in Ireland, and that it never 
at any time was in a more prosperous condition, or was ever held in higher 
estimation. (Cheers.) . It is very pleasing to us to receive as we do the 
most conclusive assurances on this point from the customers and con- 
nexions of the bank, at all its branches. The Provincial Bank of Ireland 
has now been established six-and-thirty years, during which period it has 
continued to progress steadily and with certainty until it has arrived at 
the sound and good position it now holds. It is exceedingly satisfactory to 
the directors to state that this is the fifth occasion on which they have felt 
justified in declaring a dividend at the rate of 20 per cent, per annum, 
which dividend we pay free of income-tax—(loud cheers)—and I submit 
that this fact alone is sufficient to prove to the proprietors what the actual 
state of the bank is. (Hear, hear.) With regard to Ireland as an agri- 
cultural country, it has no doubt felt the evil effects of two unfavourable 
harvests following the one upon the other; but, on the other hand, the 
high prices which the Irish farmer has obtained for his butter, his cattle, 
and his corn, must have been some compensation, and enabled him to 
recoup a considerable portion of the loss arising from the deficiency in the 
grain crops. (Hear, hear.) I am also glad to believe that the con- 
dition of the labouring population has not suffered in consequence of 
the defective harvests or the high prices, but that throughout the year they 
have found ample employment. (Hear, hear.) With regard to the trade 
and commerce of Ireland, it may be said generally to have been in asound 

osition in the year 1860-61, and one pleasing result of that position to us 
is that as is stated in the report, the bank bas suffered no loss of importance 
during the year. As regards the north of Ireland, I am afraid we must 
expect that the linen trade will suffer to some extent from the lamentable 
state of affairs in America; but I will not be a prophet of evil, I would 
rather hope for the best, and trust that that great country on the other side 
of the Atlantic, a country so nearly allied to us, and in whose prosperity 
we have so great an interest, will yet avoid the horrors of a fratricidal war, 
and that the indirect consequences of such a war to us may be averted. 
(Hear, hear.) In conclusion I would beg leave to remind you that we owe 
much of our prosperity to the ability, the assiduous zeal, and the devoted 
services of the officers of the establishment both in England and Ireland ; 
and I may mention especially the name of Mr. Murray, our chief officer in 
Treland, and Mr. Hewat, the secretary in England. (Hear, hear.) It is 
only just, however, that in acknowledging the services of these gentlemen, 
I should give expression to the feeling of —— which is felt by the 
board at the efforts of all the officers, and the great appreciation in which 
we hold services that have contributed largely to the high position the 
bank occupies, and to the safe and sound manner in which its business has 
been conducted. (Cheers.) I have now to move that the report be 
adopted, printed, and circulated. 

The Rev. J. Lawes (a shareholder) expressed his great gratification at 
receiving so satisfactory a report—the most so they had in fact yet had— 
and, therefore, he begged most cordially to second the resolution, 

The motion was carried unanimously, 

Mr. Oliver Farrer said he was about to propose a resolution, which he 
hoped would meet with the entire concurrence of the proprietors, as he 
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knew it would of his colleagues on the board, though he had not men- 
tioned the matter to them. They would ill perform their duty if they 
omitted to give their thanks to those gentlemen whose exertions had 
ensured to them such success, It was impossible to enumerate them 
all, and he would only name two. He proposed that the cordial thanks of 
the proprietors be given to Messrs. Murray and Hewat for their untirin 

zeal, ability, and attention, in carrying on the busjness of the bank. I 

time allowed he would have specified the name of every one of their 
officers, both in London and Ireland. 

Mr. Henry Brett, as the only proprietor present from Ireland, had great 
pleasure in seconding the resolution. Having for many years watched the 
operations of the bank, he begged to confirm all that had been said of their 
officers. 

Mr. Hewat, on behalf of himself and colleagues, begged to return 
sincere thanks for the handsome notice which had been taken of their 
exertions, and hoped their future conduct would ensure from those gentle- 
men a continuance of that approbation. 

On the motion of Mr. Philip Twells, thanks were voted to the chairman 
and directors, 

The Chairman replied, and the meeting separated. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON 
AND CHINA. 


THE annual meeting of this bank was held on the 21st May, at the offices, 
52, Threadneedle-Street ; Mr. Howard presided; when the following report 
was submitted :— 

The directors have the pleasure of presenting to the shareholders the 
audited balance-sheet, and profit and loss account of the bank, for the year 
ending December 31st, 1860, and to report that after providing for all bad 
and doubtful debts, the net profit of the bank amounts to £51,274. 10s. 9d. ; 
to this sum has to be added £4,670. 4s. undivided profit carried over from 
the preceding year, making a total of £55,944. 14s. 9d. available for 
appropriation. Out of the above amount, the directors have paid to the 
shareholders £50,000 in two half-yearly dividends, free of income-tax, 
making a distribution of profits for the year 186) at the rate of 10 per 
cent. per annum on the paid-up capital of the bank. A further sum of 
£3,141. 3s. 8d. has been carried to the reserve fund. The unappropriated 
balance of 2,803. 11s. 1d. is carried over to the credit of the profit and loss 
account for the current year. The accounts of the Mercantile Bank have 
now been finally closed, and a sum of £26,858. 16s. 4d. has been received 
on account of the reserve fund of that bank, which the court have carried 
to the credit of the reserve fund of the corporation, making with the above 
amount of £3,141. 3s, 8d., referred to as brought to this account, a total of 
£50,000 now standing at credit of the reserve fund, which has been 
invested in Government securities. During the past year the court of 
directors opened a sub-agency at Penang, in connection with the agency at 
Singapore. The consent of the Lords Commissioners of her Majesty’s 
Treasury has been obtained for the issue of notes by the Singapore branch. 
The directors who retire are William Howard and George Garden Nicol, 
Esqs., who being eligible offer themselves for re-election. It will be the 
duty of the meeting to appoint auditors for the current year. 
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General Balance for the Year ended December 31, 1860. 


Dr. LIABILITIES. 

Capital paid up ° ove eee ose ove «- £500,000 0 0 
Current and fixed deposits «- 1,336,692 1 5 
Bills payable, notes in circulation, and other sums due to the 

public... eve wi ee eee ooo ove ee 2,574,621 12 6 
Reserve fund ee 46,858 16 4 
Balance of profit and loss account for the year ‘ended 31st of 

December, 1860, after deduction of charges and bad and 

doubtful debts, ‘£55, 944. 14s. 9d.; less div “ee = for 

half-year ended 30th of June, 1860, £25,000.. a 30,944 14 9 


£4,489,117 5 0 
Cr. ASSETS, 
Coin and bullion... ar iii ve aie Poe +» £899,094 


6 7 

Cash with bankers... ose eee ace ea coe + «=: 181,608 0 11 
Government securities .. «- 160,933 2 10 
Bills receivable, loans, and other debts due to the e corporation 3,237,971 9 1 
Office property (at head office and branches) . 9,510 5 7 
£4,489,117 5 0 





Profit and Loss Account. 


Dr. 

Dividend paid for half-year ended 30th J eaiade 1860 
Ditto 31st December, 1860 aie 

Amount carried to reserve fund . 


eee «. £25,000 0 0 
ove eee 25,000 0 0 








eee sii eee soe 3,141 3 8 

Balance carried to next year one e ese it 2,803 11 1 

£55,944 14 9 

Cr. er 
Balance of undivided profit brought forward from 31st 

December, 1859 . £4,670 4 0 


Net profit for the year ended 31st December, 1860... pe 51,274 10 9 








£55,944 14 9 
1861.—Jan. 1. eeeatane 
Balance brought forward... a ooo de pan eee £2,803 11 1 








RESERVE FUND, 
Dr. 


Balance pom — ne Pre aii ii ais £50,000 0 0 








Cr. 
Balance on 31st December, 1859 .. 


ooo oon «.- £20,000 0 0 

Balance from Mercantile Bank reserve fund oe oe 26,858 16 4 
Amount from profit and loss account, as above a ‘ea 3,141 3 8 
£50,000 0 0 

1861.—Jan. 1. —_——__—_——. 
Balance brought forward ... oe a one ose -- £50,000 0 0 








The Chairman in moving the adoption of the report said that the profit 
in the year 1860 was £51,274, against £74,560 in 1859, this less satisfactory 
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result being attributable to the low rates of interest in India and China. 
and the limited exchange business. The bank has also experienced several 
serious disappointments, and especially in having to write off more than 
£21,000 for bad debts. There has likewise been a great deal of sickness 
among the officers, particularly in China, and extra charges of about 
£8,000 have had to be provided for, including the cost of the two new 
establishments at Mauritius and Penang. In 1859 the bad debts were 
about £3,000 only. 

The motion having been seconded, 

The report was adopted unanimously, and the dividend recommended 
declared. 

In answer to questions, the chairman said, with reference to a remark 
that the bank had not subscribed to the Indian Famine Relief Fund, he 
could only say that the bank had already made a contribution in India. 
In reply to other observations by a proprietor he might state that the 
directors exercise a close supervision over the whole of the business, and 
encourage the zeal and exertions of their officers in every way. The board 
intend to raise the reserve to £100,000 before declaring a bonus. 

The proceedings terminated with a vote of thanks to the chairman. 





Communications. 





To the Editor of the “ Bankers’ Magazine." 
BANK BOOK-KEEPING. 


S1r,—I observe some ingenious observations on bank book-keeping and 
check on banking accounts in your April number. ‘ 

The most efficient remedy to check the current-account-ledger balances, 
is in having a duplicate ledger posted from the cash sheets (7. e. from the 
clean cash book), the entries in which are daily made from the vouchers 
themselves and duly compared and balanced with the cash books used at 
the telling-tables. This duplicate or check ledger requires to be compared 
weekly in its several entries with the current-account ledgers, and the 
balances may also then be checked. 

This method is simple enough, and only involves the expense of an extra 
clerk. 

Tam, 

Berwick on Tweed, Yours, 

April 27th. W. H.L. 





CHEQUES PAYABLE TO BEARER, 


Sir,—The form of cheque given by “ Query” is not one inuse. With 
all due deference, I would hold such a cheque as he details payable to 
order and requiring indorsement. It is best, however, in all cases (whether 
payable to order or to bearer) to get cheques endorsed when paid, as 
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serving occasionally to detect fraud, or to refresh the drawer’s memory 
respecting the purpose of his having hurriedly granted a cheque which he 
had omitted to enter. 
W. 4H. L. 
Berwick on Tweed, 
May 4th. 





BANKER’S COMMISSION. 


Srr,—In such a case as that put by “An Old Subscriber,” I would say 
that on receipt of the invoiced notes he was entitled to deduct a commission 
of a quarter per cent. on the sum total, so that the £5,090 having been 

laced at the credit of his customer less £12. 10s. commission, he might 
egally have refused to honour the customer's cheque when presented for 
£5,000, unless he had agreed to allow an overdraft. 
W. iH. L. 
Berwick on Tweed, 
May 4th. 





REFERRING BILLS WHEN PAYABLE. 


Srr,—Allow me to call the attention of the bankers of London to a matter 
which is assuming a serious character, and, if not presuming too much, to 
suggest they consider the subject and come to some resolution respecting 
“ referring bills.” 

I find it is the custom of some country banks to take money and a copy 
of a bill payable at any London bank from persons quite unknown to them, 
and to advise it subject to reference. I have lately seen several cases where 
forged bills to a large amount have been kept afloat for years, without the 
parties discovering them having any doubt of their genuineness, the as- 
sumed acceptors always being of good repute, and the bills payable where 
it was well known they were accepted at in London, and regularly paid. 

It may be said this rests with the discretion of the country banks and 
they ought to exercise that discretion aright; the banks in this town only 
take such advices as are payable by their own townsmen and at their own 
London agents, but Iam aware such is not the case generally, having known 
upwards of 100 bills referred by one London bank in one day. 

I am informed several London banks object to this system, but do not 
like to make themselves singular by refusing to refer, or take a reference, 
and it only requires consultation to arrive at some satisfactory arrangement. 

I am, Sir, 

Birmingham, A SoupscriBeEr. 

15th May, 1861. 





PRESENTMENT OF BILLS OF EXCHANGE. 


Srr,—Will you kindly give me your opinion upon the following point 
of law :— 

A banker has two customers, A and B, A draws a bill on B, which is 
accepted, payable at the London agents of the banker, who discounts the 
bill for A. When it falls due it is found that there are not safficient funds 
of B’s in hand to make the advance. The bill is not presented at the 
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London bankers, but returned to A as unpaid. Would you hold that to be 
a sufficient presentment ? 


Yours, &c., 
Gloster, May 7th, 1861, A SvussoriBer. 
[We should consider that no presentment has taken place. The 


acceptor might have provided for its payment by the London bankers 
through another channel.] 





ENDORSEMENT OF CHEQUE. 


“ London, 17th April, 1861. 
“Messrs. A. B. & C., Bankers, London, 
“Pay C. D., or Bearer 
“Twenty Pounds. 
“KF.” 
O. D. writes on the back— 
“ Pay G. H. or Order 
“ CG. D,” 

The cheque bears a penny impressed stamp. 

Are the bankers bound to see that the cheque is endorsed, or purports to 
be endorsed by G. H., or, rather, are they not bound to pay to any person 
presenting the cheque without such indorsement ? 

An answer in your next will oblige. 


Yours, &e., 
R. C.J. 
May 10th, 1861. 


{We think not. Being originally payable to bearer, we consider it so 
continues, and is not affected by any special indorsement. ] 





BANK OF ENGLAND DISCOUNTS. 


Sir,—It cannot be doubted that the value of money influences the great 
transactions of the world, therefore, the rise and fall in that value, as 
indicated by the rate of discount, must be interesting not only to the 
financier, the merchant, and the manufacturer, but indirectly to all classes 
of the community, by causing an increase or decrease in the price of all 
commodities. For the information of your readers, I beg to annex the 
copy of a return which I have prepared and inserted in my 5th edition of 
my “Popular Tables,’ only adding thereto the facts published in the 
London Gazette of last night. 

I remain, Sir, 
Your most obedient servant, 
Cuartes M. WILLIcH, 
Actuary, University Life Assurance Society. 
25, Suffolk Street, Pall Mall, S.W. 
18th May, 1861. 


The following table shows the alterations in Bank Discounts from 1858 to 
1861, with the amount of Bank Notes issued, and of Bullion held, at the 
respective periods :—also the average price of Wheat in each year, and the 
price of 3 % Cent. Stock on the days of Change :— 
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o 
Price o gf a Bank Norges Issvep. Be 
3 Per Cent. Ze Fy ag 
DATE. = s° Bullion. I Fed 
“ SG n reserve 1 
d| 4 a¢ Held by thc! yy Bank of| ‘Total. | £2, 
5 I 211C, x 5 o 
2 & England, & 
£ | £ £ s. ad. 
89 1859. April 28] 2} | 17,64),342 | 21, saa ,625 | 9,496,645 | 31,435,270 
90 May 5 | 45 | 17,205,480 | 22 350 | 31,046,035 
934 June 2] 3% 17,764,596 | 21, 092, 31,570,745 | 543 9 
933 9| 3 17,957,837 | 21, 134: y45 | 31,741,890 
954 July 14] 23 | 1729412791 | 217712/530 | 10, 100.5 525 | 31,813,055 
= 
954 |= |1860. Jan. 10] 3 15,934,498 | 22,053,110 | 7,589,865 | 29,643,005 
gah 2 | 3i| 4 14,942,502 | 21,906,310 | 6,846,370 | 25,75 
944 | & March 29 | 43 | 15,271,701 | 20,930,35 8,082,635 
943 1 5 April 12] 5 14,637,102 | 23,467, 92 | 
95} 15 May 10]| 4} | 15,373,326 | 21,830,935 | 53 3 
954 | O 24] 4 15,844,195 | 21,223,290 | 8,3: i 
93} Nov. 8| 43 | 13:897,035 | 21/206,070 4 29,370 
~ 4 ts 
eat 131 @ }} 13,314,811 | 20,659,270 | 6,338,385 asi 
933 29] 5 13,860,376 | 19,900,215 | 7,636,360 | 27,536,575 
924 Dec. 31 6 
924 a 1861. Jan. 2 12,652,839 | 20,511,595 26,411,410 
2 7 7 
913 9 12,175,386 | 20,453,800 25,971,915 
912 Feb. 14 8 ll, 232 19, 699,160 5 | 25,226,005 
2 March 21 | 7 12 25 8! 7453, 425 | 26,304,620 
914 April 4] 6 13,000,130 sf 6,844,490 | 26,668,460 
913 | 5 13,122,432 | 20,158,340 | 6,690,360 | 26,348,700 
913 May 16] 6 12,352,446 | 20,0427790 | 5,978,195 26,020,985 
ACCEPTANCE OF BILLS. 
Sir,—You will much oblige by answering the following query :—A 


keeps an account with B, a banker ; A accepts a bill for £100 payable at 
B's, his banker ; is B justified in charging said bill when due to A’s account 
without giving A notice of his having done so, 


T. F. M. 
May 21st, 1861. 


[Yes—the acceptance of the bill payable at the banker's is an order to 
the banker, not requiring further notice.] 





AUSTRALIAN MONEY MARKET. 


Tue business of the share market has been chiefly confined to purchases for 
investment, and some large sales of bank, gas, insurance and railway stock 
have been made. Dividend mines have proved but moderately attractive, 
the shares most extensively dealt in having been those of the Catherine 
Reef Company (Keith’s). Since the receipt of advices per January mail, 
the Melbourne banks—who now act very much in concert—have raised the 
rate of discount on 65 day bills from 7 to 8 per cent. ; under 95 days 9 per 
cent.; 125 days, 10 per cent. The yield of gold up to the present 
date of the year 1861, exhibits a marked and satisfactory increase, as 
compared with the corresponding period of 1860. A contemporary 
whose tables are generally accurately compiled gives the.quantity up 
to 18th inst. as 18 1-10 tons for 1861, against 15} for 1860. We con- 


consider that the embarkation of capital in quartz mining companies, is 
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now beginning to tell favourably upon the production. Although these 
companies are in many instances unprofitable to the shareholders, they 
have still been beneficial to the mining class, and to the country generally, 
in causing the production of gold from depths anattainable by the individual 
miner. 

Banxs.—Colonial Bank have been in good demand during the past week 
—sales have been made of several parcels of a hundred each, the prices for 
large lots being, £6. 10s. 6d. and £6. 1ls.; the highest prices realised 
being, £6. 10s. 6d. and £6. 12s. 6d. The market closes with sellers at 
£6. lls. 6d., buyers at £6. 10s. National were dull in the early part of 
the week, £2. 17s. 6d. and £2. 18s. being best offers. A sale of a small 
lot by auction at £2. 17s. 6d. attracted attention to the stock, and £2. 19s. 
was readily paid on Friday. There are several buyers of large parcels at 
something under qnotations. Latest prices, sellers at £3, buyers at £2. 18s. 
New South Wales are not offered buyers at £35. Bank of Victoria are 
steadily advancing—a month ago £33. 15s. was best offer, now £35. 5s. is 
obtained without difficulty. Sellers ask £35. 7s. 6d.—Stock and Share 
Journal, Melbourne, March 25th, 1861. 





ADVANCE IN THE BANK RATE OF DISCOUNT. 


Tue advance in the Bank rate of discount from 5 to 6 per cent. 
on the 16th May, was so thoroughly anticipated, that the public 
were quite prepared for it. Indeed, through the close attention 
which is now given to the specie aud other movements, these 
events are almost predicted with certainty, and hence the 
alteration in the rate comes to be anticipated as a matter of 
course. This has been especially the case lately, and hence the 
diminished effect which these alterations produce. The efflux of 
gold to America and the difficulties in the Levant trade have 
been the two principal causes for the putting up of the rate. 
But now it has been raised and the brokers have supplied them- 
selves, there is a tendency to reaction, the latest quotation being 
quite a quarter per cent. below that current at the Bank. For 
the moment no further change in the rate is looked for, though 
eventually, if the civil war in America be protracted, it is 
thought it must be further enhanced. 











THE FAILURES IN THE GREEK TRADE. 


Ir was of course supposed that the large failures in the Greek 
trade would bring down other houses, and this has turned out 
to be the case. They have all been associated, more or less, 
with operations in finance with the Turkish government, and 
the result is “ difficulty,” owing to the inability of the authorities 
at Constantinople to meet their engagements. Every endeavour 
has, from time to time, been made to give these respective 
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firms assistance, with the view of getting them over their 
embarrassments, but it is quite clear that they could not 
eventually surmount them with such heavy liabilities as they 
have incurred. As the majority in their liquidation will pay 
20s. in the pound, and interest, and then resume, it may be 
hoped that their future career will be prosperous, and that the 
guiding principals of the remodelled establishments will avoid 
any of the dangerous operations which have thus interfered 
with their stability. 





THE REWARD FOR LONG AND FAITHFUL SERVICES. 


On the occasion of the presentation of £2,500 by the directors of the 
National Provincial Bank of England to Mr. Daniel Robertson, the 
general manager, for “long and valuable services,” 

Mr. Robertson in acknowledging the compliment said, there was no 
more pleasing duty connected with his position than that which he had 
once more the honour to perform—to acknowledge the approval of the 
officers of the institution, He performed that duty with the greatest 
satisfaction, because he believed it would be difficult to find a body of 
officials more sincerely devoted to the interests of their employers than 
the staff of the National Provincial Bank of England. Constituted as 
that bank was, he need not tell them that its prosperity, in a great 
degree, must depend upon the efficiency of the officers, and he trusted 
he might be allowed to point to the high credit which the bank enjoyed 
and the large results placed before proprietors, as conclusive evidence 
that the executive had done its duty, and successfully carried out the 
policy of the board of directors. He sincerely thanked the proprietors 
for the very substantial compliment they had presented him, and 
which was enhanced by the kind and flattering terms in which the 
chairman had been pleased to refer to him. The gift he most grate- 
fully accepted as an acknowledgment of the labours and anxieties he 
had undergone in the service of the institution; and he assured them 
that he would continue, as he had hitherto done, to do his best to prove 
himself worthy of the liberality of the directors and proprietors. 











THE LONDON CHARTERED BANK OF AUSTRALIA. 


Tue report of the directors of the London Chartered Bank of Australia 
has been issued preparatory to the meeting on the 7th June. Although 
failures of magnitude have during the past year occurred in the colonies, 
the board are in a position to state that no losses of importance have been 
sustained, and that the year’s operations may be viewed as satisfactory. 
With the object of strengthening the reserve it is proposed to add £10,000 
to that fund from the half-year’s pam. making the total then £45,000. 
The directors also suggest the usual increase of the colonial building fund 


by £1,500, which will then represent altogether £6,000. The latest advices 
from the colonies extend to the 25th of March from Melbourne, and to the 
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23rd of March from Sydney, affairs being at that date altogether in a good 
position, The annexed extract furnishes the results of the accounts :— 


“The accounts are made up to the 31st December last, from which it appears 
that after the usual deductions, and also after making allowance for bad and 
doubtful debts to the full amount recommended by the inspector, there remains 
to the credit of profit and loss the sum of eae eo +. £43,848 4 10 
Out of which the directors recommend that a 

dividend be declared for the half-year of 

33 per cent. free of income-tax ose + £24,500 0 0 
And that a sum of £10,000 be placed to the 


New Zealand Debentures. 


reserve fund asin og pee sie -- 10,000 0 0 
Also that a sum of £1,500 be placed to the 
colonial building fund ... se one sa 1,500 0 0 
——_———-_ 36,000 0 0 








Leaving to be carried to next account a balance of ... «» £7,848 4 10 








RISE IN INTEREST ON EXCHEQUER BILLS. 


Tue rate of interest has been advanced on the Exchequer bills falling due 
in June to £3. 15s. per cent. per annum. The interest will be payable 
half-yearly by coupons, on the 12th December and the 12th of June, at 
the Bank, and the rate of interest will be advertised in the London Gazette 
from time to time in accordance with the new arrangement. The present 
rate is to be current till the 11th day of December, 1861. “The bills will 
be current from year to year for a period of five years, commencing on the 
11th of June, 1861, at the option of the holders; and they will be payable 
for duties, aids and taxes, at any time during the last six months of every 
year—viz., between the 11th December in each year and the 11th June 
following.” 








THE NATIONAL BANK. 


Tue twenty-sixth annual general meeting of the proprietors of this bank 
was held on the 28th May, at the offices, Old Broad Street. Mr. Octavius 
Ommaney in the chair; when the report, which was of a very satisfactory 
character, was adopted. It stated that the dividends paid in 1860 were in 
February and August at the rate of 8 per cent. per annum, with a bonus of 
15s. per share, and that the balance on the 3lst December was £181,931, 
The retiring directors were re-elected, and the proceedings terminated with 
votes of thanks to the officers and the chairman, 











NEW ZEALAND DEBENTURES. 


Tur tenders for the New Zealand Loan of £150,000, in 6 per cent. deben- 
tures, to run for a period of thirty years, were opened, on the 20th May, 
at the Union Bank of Australia, when it was found that only £18,400 had 
been taken at and above the sealed minimum of £101. 15s., which was 
accepted accordingly. The number of tenders altogether presented was 
forty-eight, subscribing £84,000, but the greater part were under the 
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minimum. It has not yet been finally decided what course shall really be 
pursued with regard to the remaining £131,600. The payments are spread 
over from the 20th May to the 21st of October next. 











MERCANTILE SUSPENSIONS. 


The following firms suspended payment during the month of May :— 


Messrs. P. Hava & Co., London, Levant trade. 

Mr. George Moorhouse, Burnley, cotton manufacturer. 
Messss. Lascaridi & Co., London, Greek trade. 

Messrs. Theodore Ralli & Co., London, Greek trade. 
Messrs. James Mort & Co., Sydney, merchants. 

Messrs. Yorke & Co., Peterborough and Oundle, bankers. 
Messrs. Alexiadi, Delta & Co., London, Levant trade. 
Mr. J. Crossley, junr., Manchester, manufacturer, 
Messrs, R. Clarke & Sons, Manchester, manufacturers, 
Messrs. Pedrose & Co., Havannah, merchants, 








BANK AND OTHER MOVEMENTS, 


The death has been announced of Mr. James Malcolmson, one of the senior 
directors of the Bank of England, and head of the great Bombay firm of Forbes, 
Forbes, and Co. 





In the case of the Faringdon and Wantage Bank (Barnes, Medley, and Co.), 
which stopped ——_ on the 10th of April, Messrs. Harding, Pullein, and 
Co., have issued notices of the payment of the first dividend of 5s, in the 


pound. 





After many delays in the case of Ledgard’s Bank, caused by the necessity for 
taking every precaution towards making the payment of 10s. in the pound per- 
fectly safe, the dividend, it is stated, is now on the point of being paid, as by far 
the largest proportion of creditors have signed the deed of assignment to the 
Wilts and Dorset Banking Company. 





THE DEATH OF MR, F. DE FALCONNET. 


“‘ WE sincerely regret to announce (says the Levant Herald) the death at 
Naples, on the 9th March, of Mr. F. de Falconnet, the director of the 
Galata Branch of the Ottoman Bank. The deceased gentleman most 
worthily enjoyed the respect and esteem of all who knew him in this 
capital, and his death will be a very appreciable loss to the establishment 
with which he was so long and prominently connected. He formerly 
represented the English bondholders at Buenos Ayres and Mexico, and 
was subsequently employed in financial missions to Madrid and Lisbon. 
He leaves a son who is an officer in H. M. Indian Engineers, and a 
daughter married to the Duke de Castrovillari.” Mr. Falconnet, it is 
well known, enjoyed the reputation of possessing considerable financial 
knowledge, and was besides, in many other respects, a very accomplished 
man, 
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Hote of the Month. 


Savines Banxs.—A parliamentary return shows that between the 20th of 
November, 1859, and the 20th of November, 1860, the excess paid in by savings 
banks beyond the sums drawn out was £1,138,382 ; the excess drawn out beyond 
the sums paid in was £121,901; the sum paid for purchases of stock was 
£6,974,496 ; the sum received for sale of stock, and for Exchequer bills, and 
Exchequer and other bonds, paid off and sold, was £4,735,000, and the dividends 
received by the commissioners on stock invested was £1,171,001, Another 

arliamentary return gives an account of individual depositors, charitable 
institutions, and friendly societies yy their funds in savings banks, and 
of the sums deposited, as stated by the savings banks commissioners on 
November 20th, 1860, namely—Ist. 1,557,149 individuals deposited £38,495,456; 
16,947 charitable institutions deposited £850,371; and 11,682 friendly societies 
deposited £1,912,541 ; total sum deposited, £41,258,368. 2. Value of securities 
held by commissioners on November 20th, 1860, £43,533,432. 3. An account 
of the aggregate amount of interest paid and credited to savings banks, and 
the aggregate received as dividends by the commissioners, the first amount 
being £34,347,216, the second being £30,735,137, and the difference £3,594,079. 








BANKING OBITUARY. 


On the 20th January, Mr. John Dunn, of Heathfield, Hobart Town, Tasmania, 
aged 72, for upwards of 30 years Manager of the Commercial Bank. 

On the 1st May, at Mercer’s Terrace, Limehouse, Mr. Henry Bridge Hines 
aged 64, a Cashier in the Bank of England, and for 43 years a member of that 
establishment. 

On the 5th May, at his residence, Talbot Street, Dublin, Mr. Anthony 
M‘Cullock, of the Bank of Ireland. 

On the 22nd May, Mr. Frederick Sharpe, of Highbury Place, and Clement’s 
Lane, City, Banker, aged 25. 





MONTHLY CHRONOLOGY. 


May 3.—Suspension announced of Messrs. P. Hava & Co.,in the Levant trade, 
with liabilities to the extent of between £120,000 and £140,000. 

8.—Failure of Mr. Geo. Moorhouse, of Burnley, cotton manufacturer, with 
debts amounting to £20,000. 

a of Messrs. Lascaridi & Co. in the Levant trade, with liabilities 
reaching to about £60,000. 

9.—Suspension of Messrs. Theodore Ralli, Sons & Co., in the Greek trade 
with £42,000 liabilities, 

13.—Announcement of the suspension of Messrs. James Mort & Co., merchants, 
Sydney, with debts extending to about £23,000. 

15.—Stoppage of the Peterborough and Oundle bank, of Messrs. Yorke & Co. 
At a subsequent meeting of the creditors it was ascertained that the debts 
amounted to £163,000, and the assets £53,600. It was agreed to liquidate 
under inspection. 

16.—The directors of the Bank of England raised the rate of discount 
from 5 per cent., at which it was fixed on the 11th April, to 6 per cent. 

16.—Suspension of Messrs. Alexiadi, Delta & Co., in the Levant trade, 
Liabilities estimated at between £85,000 and £90,000. 

17.—Stoppage of Mr. J. Crossley, Jun., manufacturer, Manchester. 

20.—Tenders opened for a New Zealand Loan of £150,000, when it was 
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announced that the official minimum price was 1013, but only £18,400 was 
tendered for at and above that price. 

22.—Suspension of Messrs. R. Clarke & Sons, of Manchester, manufacturers, 
with £60,000 liabilities. 

25.—Rate of interest on Exchequer bills of the June issue raised to 332 per 
cent. per annum, or 23d. per diem. 

27.—The Bank of Belgium reduced the rate of discount from 4 per cent., at 
which it had stood since 13th February, to 3 per cent. 

27.—Advices from Havannah announce the suspension of Messrs. Pedrose 
& Co., merchants. 


The London Gazette of the 21st May contains the following amongst the list 
of ager er :—Luke Minshull, late of Bromsgrove, banker, June 6, 27, at 
eleven o'clock, at the Birmingham District Court of Bankruptcy : solicitors, 
Messrs. James and Knight, Birmingham, and Mr. Housman, Bromsgrove ; 
official assignee, Mr.Whitmore, Birmingham. 


Monetarp Entelligence. 








MONETARY REVIEW FOR THE MONTH OF MAY. 


Tue quictude in commercial and financial affairs this month has been 
greatly increased by the critical condition of American politics and the fears 
entertained of fresh European conflicts. Whilst the prospects of the latter 
appears to have diminished, the former seem daily to approach a more 
dangerous point, and the result of the struggle is awaited with much anxiety. 
The aspect of the money market has been clouded through the shipments of 
sovereigns in answer to the low rate of exchange from New York; and 
these, together with the embarrassments of the Greek houses, could have 
no other effect than to stimulate the demand. Hence the advance in the 
minimum from 5 to 6 per cent. Trade is very much depressed in the several 
departments, and is sure to be so from the contraction which appears to be 
steadily progressing, caution rendering the extension of engagements highly 
impolitic. With the very much finer weather the last few days for the 
crops, and the impression that our Continental disagreements may pass over 
without mischief, the terms for discount have partially receded —first class 
short-dated paper being now negotiable at 53. When the Bank placed their 
minimum at 6 per cent., Messrs. Overend, Gurney, and Oo., Messrs. 
Alexander and Co., and the National Discount Company, increased their 
terms for money at call to 44 per cent., and for that placed at seven days’ 
notice to 5 per cent. The various joint-stock banks also augmented their 
allowance to 4} per cent., but the London and Westminster only pay 3} per 
cent. on sums below £500. 

English stocks scarcely ever before presented such a limited range of 
variation, The market has latterly been wholly uninfluenced by the busi- 
ness transacted, and the fluctuations have not moved more than from one- 
eighth to a quarter per cent., Consols being 91§ to ? for money and 912 to 
for account. Exchequer bills, notwithstanding the rate of interest on the 
June issues has been carried to 32 per cent., have not substantially 
improved. 

Foreign securities have only altered in a limited degree. Mexican, after 
being well supported, has gone back about 1} per cent. Turkish has re- 
covered on the assurance that the remittances on account of the dividends 
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of the 1858 loan will be forwarded monthly, direct to the contractors. 
Other descriptions have only been dealt in to a limited extent, and prices 
continue to present an appearance of flatness. 

Railway shares were good at the commencement of the month owing to 
the prospects of traffic; the intense anxiety occasioned by the situation of 
affairs in America then induced flatness, from which no great recovery has 
since ensued. On the average, there has been a drop of about 2 per cent. 
from the highest prices, though the market is now in a rather steadier 

osition. 
Joint-Stock Bank shares have been well sustained, and the quotations 
are slightly looking up. The better terms for the employment of money has 
partially influenced business, and it is believed the half-year’s dividends 
will be satisfactory. Metropolitan as well as Colonial descriptions have 
been in rather better demand. 

Not much change has occurred in the produce markets. Values gene- 
rally show a tendency to heaviness—the restriction of business with the 
higher quotations for money having assisted to occasion this result. 

The following are the fluctuations in English and Foreign stocks and 
Railway shares, during the month just concluded :— 




















Po —H Highest. Lowest, May 27th. 
EneutsyH Fonps. 
Consols sae pre «os | 912 to Z 92 91} 91§ to 2 
Exchequer bills coe e- | 5/ to 1/ par 10/ dis. | 5/ to 1/ 
dis. dis. 
Foreien Stocks. 
Brazilian jee am as 98} 993 98 984 
Buenos Ayres... coe eee _ 913 90 914 
Chilian, 6 per cent. ... ‘je —_— 1014 100 1013 
Dutch, 24 per cent. ... a 644 642 633 64 
Mexican iia ne per 24 244 224 228 
Peruvian, 4} per cent. oan — _ _— _ 
Russian, 44 per cent. ... « | 1012 1024 1012 1023 
Spanish eee, i 51k 493 51k 
Turkish, 6 per cent. ... eer 708 72 703 71g 
Ditto, 4 per cent. ... cee 1003 101 1004 1008 
Raitway SHares. 
Brighton +“ ee oc f S50 120 1183 119 
Caledonian ... ‘isi ae 974 972 96 97 
Eastern Counties... ee 493 50 49 493 
Great Northern ae wee Sele 112 1083 1093 
Great Western pa a 72% 734 704 72k 
Lancashire and Yorkshire ... | 111} 111g 1083 1094 
London and North Western ... 95% 96 93 93% 
Midland << wa a ee 1243 1193 120} 
North Staffordshire ... an 13§ 13§ 13} 13} 
South Eastern... coe ses 82 824 794 804 
South Western soe See 95% 953 94 94} 
York, Newcastle, and Berwick | 104 1044 1013 102 
York and North Midland... 92 923 89} 90} 
East Indian ... ae _ 992 1013 99 101 
Northern of France ... soe 38} 40 38} 39 
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THE GRAIN TRADE. 


Tae grain trade during the past month has been very dull and languid, 
prices generally having a downward tendency, but within the past week or 
ten days, under the influence of genial weather and the more favourable 
accounts of the progress of the crops, the decline has been more decided. 
The samples of wheat taken to market have had a greatly improved 
appearance, and the ample supplies from abroad, though not so large as 
for some time previous, have induced holders to take less money than they 
otherwise would have done. There has not been much doing either in 
barley or oats, the demand having fallen off considerably, and prices are 
consequently weaker. 
The Gazette returns for England and Wales have been :— 





Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 

_ 1861. s d,  -_ eo ¢€& e «& 
April 27 .sccccce 64,143 we 55 8 we 5510 .. 1 0 we 48 38 
May 4 wecooore 75,885 w 55 4 « 56 0... 10 =. 49 5 

a |) ae 70,053 .. 55 0 .. 56 0 .. £ 0 . 50 5& 
jie. IE. atnendane 7m w SB &£ ww BS. 16 . BS 2B 
The importations since the harvest of 1860 have been :— 

Wheat. Other Grain. Total. 


. Qrs. Ts. Qrs. 
Forty weeks ended 17th April... ... 6,474,650 3,999,477 10,474,127 


Four weeks ended 15th May eos eee §=—- 488,084 309,768 797,852 





6,962,734 4,309,245 11,271,979 

And the weekly averages have been :— 
Forty weeks ended 17th April eee eee 162,000 100,000 262,000 
Four weeks ended 15th May coe ee 122,000 77,000 199,000 





Less ... 40,000 More 23,000 Less 63,000 








THE STATE OF TRADE. 


Bustness in the manufacturing districts continues to suffer from the 
influence of the American crisis. The unsettled state of things on the 
Continent entails some little flatness, but in this respect there is a little 
recovery the last few days. The prostration of the last six months cannot 
fail, both in the United States and in Lancashire, to create serious losses 
if not ultimately enormous difficulties, 





NOTICES TO CORRESPONDENTS. 


A small amount of arrears stands over, Letters and information should be forwarded 
by the 20th of the month to the Editor, No. 8, Birchin Lane, Orders and subscriptions 
are to be sent as usual to Messrs. Groombridge and Sons, Paternoster Row. Reports of 
provincial bank meetings and particulars of appointments and changes are respectfully 
solicited. Also short obituary notices of deaths among the banking and financial 
community, 

ManaGer.—The decision will be treated on hereafter at length. 

An Op SupscriseR.—It was manifestly wrong and the individual should be reproved. 

X. N. C, (Ramsgate).—The error was committed through the impression that those 
particular establishments ought to be struck out of the lists, but it was afterwards found 
that this modification was unnecessary. 

ORIGINAL SUBSCRIBER.—The request will be attended to. 











